

















Ramco Systems Limited, INDIA

SCHEDULES TO BALANCE SHEET AS AT 31ST MARCH, 2010

Schedule V - Fixed Assets Rs.
Asset Gross Block Depreciation Block Net Block
Description As at Additions | Withdrawals As at Up to For the year| Withdrawals Up to As at As at
01.04.09 31.03.10 01.04.09 31.03.10 01.04.09 31.03.10

Technology Platform 512,032,697| 55,087,392 567,120,089 | 159,235,405 | 51,203,270 -1210,438,675 | 352,797,292 | 356,681,414
Product Software 1,020,437,481| 174,401,727 1,194,839,208 | 245,097,389 | 102,043,748 -|347,141,137 | 775,340,092 | 847,698,071
Patents 6,889,023 6,889,023 279,423 279,423 6,609,600
Building 3,116,859 3,116,859 1,143,887 104,103 1,247,990 1,972,972 1,868,869
Plant & Machinery

EDP 268,079,296| 5,240,678 | 15,267,134 | 258,052,840 | 146,177,891 | 30,283,379 | 15,030,545 | 161,430,725 | 121,901,405 96,622,115

Software 222,666,230 21,972,285 244,638,515 | 141,612,730 | 27,315,481 -1168,928,211 81,053,500 | 75,710,304

Others 49,395 49,395 29,523 2,346 31,869 19,872 17,526
Furniture

Furniture 31,002,371 824,594 576,270 31,250,695 | 14,314,704 | 1,880,347 105,510 16,089,541 16,687,667 15,161,154

Office Equipments 878,830 878,830 488,201 38,722 526,923 390,629 351,907
Electrical Items 39,004,222| 3,316,845 861,926 41,459,141 | 12,208,331 1,973,109 118,610 14,062,830 | 26,795,891 27,396,311
Vehicles 5,277,460 1,301,130 1,673,517 4,905,073 2,012,202 475,242 1,092,611| 1,394,833 3,265,258 3,510,240
Total 2,102,544,841| 269,033,674 | 18,378,847 | 2,353,199,668 | 722,320,263 | 215,599,170 | 16,347,276 | 921,572,157 | 1,380,224,578 | 1,431,627,511
Previous Year 2,553,511,714| 317,715,193 | 768,682,066 | 2,102,544,841 | 915,664,378 | 254,905,506 | 448,249,621 | 722,320,263 | 1,637,847,336 | 1,380,224,578

Notes: 1) For policy on fixed assets and depreciation refer significant accounting policy No. IlI

2) Gross Block includes assets purchased under Hire Purchase Rs.2,716,490 (Previous year Rs.1,972,530)
Net Block as on 31.03.2010 Rs.2,095,875 (Previous year Rs.2,309,149).

3) Gross Block Includes assets purchased under Finance Lease Rs.25,290,967 (Previous year Rs.25,290,967)

Net Block as on 31.03.2010 Rs.19,540,203 (Previous year Rs.23,639,869).

As at 31.03.2010 As at 31.03.2009
Rs. Rs.
Schedule VI
Investments
1. Investments in Subsidiaries -Long Term ( Trade - Unquoted):
192,729,550 Shares in Ramco Systems Corporation, USA of face value 743,412,072 743,412,072
of USD 0.0145 each (Previous year 192,729,550 shares @ USD 0.0145 each)
1,400,000 Shares in Ramco Systems Ltd., Switzerland of face value 441,702,040 441,702,040
of CHF 1 each (Previous year 1,400,000 Shares @ CHF 1 each)
725,000 Shares in Ramco Systems Pte. Ltd., Singapore of face value 18,616,100 18,616,100
of SGD 1 each (Previous year 725,000 Shares @ SGD 1 each)
1,280,000 Shares in Ramco Systems Sdn. Bhd., Malaysia of face value 18,217,054 18,217,054
of RM 1 each (Previous year 1,280,000 Shares @ RM 1 each)
100 Shares in RSL Enterprise Solutions (Pty.) Ltd., South Africa of face value 701 701
of ZAR 1 each (Previous year 100 Shares @ ZAR 1 each)
2. Investment in Mutual Fund Units - Short Term (non-trade - Unquoted): 141,467 136,929
141.437 units purchased under Standard Chartered Liquidity Manager -
Plus Daily Dividend Plan (Previous year 136.900 units)
1,222,089,434 1,222,084,896
Schedule VII
Inventories
Resale Hardware & Software Materials 482,309 149,706

(Valued at Cost or Net realisable value whichever is lower
and as certified by Management)
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SCHEDULES TO BALANCE SHEET AS AT 31ST MARCH, 2010

Schedule Vi

Sundry Debtors

(Unsecured, Considered Good)

a) Debts Outstanding for period exceeding six months
(i) From Subsidiaries
(ii) Others

b) Other debts
(i) From Subsidiaries
(i) Others

(Unsecured, Considered doubtful)
Debts - (out of (a)(ii) above)
Less: Provision for doubtful debts

Schedule IX

Cash and Bank Balances

Cash on hand

Balances with Scheduled Banks in
a) Current Accounts
b) Deposit Accounts

Balances with other Banks in Current Accounts

a) Dresdner Bank, Germany

(Maximum balance Rs.1,573,828) (Previous Year Rs.2,465,205)

b) HSBC Bank, United Kingdom

(Maximum balance Rs.131,969) (Previous Year Rs.143,308)
) State Bank of India, United Kingdom
)
)

(¢}

(Maximum balance Rs.5,295,571) (Previous Year Rs.7,728,562)
CitiBank, Dubai

(Maximum balance Rs.2,504,447) (Previous Year Rs.899,378)
National Bank of Dubai, Dubai

(Maximum balance Rs.16,227,907) (Previous Year Nil)

(X

e

Schedule X

Loans and Advances

(Unsecured, Considered Good)

Advance recoverable in Cash or kind or value to be received
From Subsidiaries
From Others

Tax deducted at Source

Deposits with Government Departments and Others

(Unsecured, Considered doubtful)
Advance recoverable in Cash or kind or value to be received
Less: Provision for doubtful advances

Schedule Xl

Other Current Assets
Software Work In Progress
Prepaid expenses

Interest Accrued

Schedule XII
Current Liabilities
For Purchases
For Expenses
To Subsidiaries
To Others
Interest accrued but not due on loans

Schedule Xl

Provisions
Provision for staff benefit schemes (Refer Note No.18)
Provision for Taxation (Refer Note No.7)
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As at 31.03.2010 As at 31.03.2009

Rs. Rs.
59,183,536 126,102,367
57,392,457 31,407,717
17,037,780 92,265,706

228,659,665 133,322,665
4,664,675 4,664,675
(4,664,675) (4,664,675)
362,273,438 383,098,455
83,991 128,734
21,903,839 58,183,339
825,939 825,939
899,629 414,384
121,253 130,663
1,813,774 2,314,549
232,585 246,978
16,227,907 -
42,108,917 62,244,586
12,370,420 -
120,059,328 106,029,149
106,143,818 84,129,549
10,723,274 11,007,317
706,164 706,164
(706,164) (706,164)
249,296,840 201,166,015
27,596,194 4,881,316
11,538,572 12,599,798
167,228 119,162
39,301,994 17,600,276
12,706,767 18,180,919
156,455,039 313,805,620
163,108,998 143,653,825
276,573 426,665
332,547,377 476,067,029
48,319,186 55,185,193
- 595,810
48,319,186 55,781,003




Ramco Systems Limited, INDIA

SCHEDULES TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2010

Schedule XIV
Sales
Software Revenues (Licensing & Services)

Value Added Resale Software & Hardware Materials

Royalty

Schedule XV
Other Income

Interest Income (TDS Rs.9,514/- (Previous year Rs.10,059/-))

Profit on sale of Fixed assets
Rent Income

Dividend from investment in mutual fund units

Miscellaneous Income

Schedule XVI

Employee Compensation & Benefits
Salaries, Bonus etc.

Gratuity & Superannuation

Provident Fund

Staff Welfare

Schedule XVII

Sales & Marketing Expenses
Advertisement & Sales Promotion
Sales Commission

Schedule XVIII

Administrative & Other Expenses
Consultancy Charges

Bank Charges

Insurance

Loss on sale of Fixed assets
Communication Expenses

Power & Fuel

Printing & Stationery

Rates & Taxes

Rent

Repairs & Maintenance Buildings
Repairs & Maintenance Plant & Machinery
Repairs & Maintenance Others
Travel & Conveyance

Bad Debts Written off

Provision for Doubtful Advances
Foreign Exchange Fluctuation
Miscellaneous Expenses

Schedule XIX

Interest & Finance Charges

Interest on loans taken for R&D activities
Interest on other loans

- Hire Purchase & Finance Charges

- Others
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Year ended Year ended
31.03.2010 31.03.2009
Rs. Rs.
922,308,201 781,901,153
84,765,477 97,256,600
27,541,873 44,386,390
1,034,615,551 923,544,143
390,197 328,447
864,809 312,187
45,483,252 34,970,327
4,538 7,128
4,145,195 9,858,327
50,887,991 45,476,416
313,862,366 483,249,622
11,753,904 20,493,432
23,424,611 28,457,128
27,402,112 30,966,310
376,442,993 563,166,492
69,542,119 74,159,491
7,136,910 7,854,347
76,679,029 82,013,838
9,888,290 12,821,424
1,953,965 4,078,714
1,044,010 2,434,157
1,596,748 4,300,582
14,578,048 15,530,738
9,836,401 13,535,379
2,184,833 2,442,492
2,848,188 2,936,516
120,249,863 116,967,963
2,255,395 51,352
12,089,619 16,286,265
6,494,358 3,293,844
62,884,900 61,740,642
5,765,000 19,926,004
- 138,953
(11,192,045) (6,738,420)
15,957,248 19,598,478
258,434,821 289,345,083
98,722,257 87,242,524
1,566,413 7,353,664
18,174,568 86,841,379
118,463,238 181,437,567
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Schedule XX
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS
SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial statements are prepared under the historical cost convention in accordance with the Generally Accepted
Accounting Principles (GAAP) and materially comply with the mandatory Accounting Standards issued by the Institute
of Chartered Accountants of India and the provisions of the Companies Act, 1956. All income and expenditure having
a material bearing on the financial statements are recognized on accrual basis.

Revenue Recognition

A. Software and related services
i) License Fees
License Fee revenue is recognized on delivery of the software.
ii) Software development / Implementation Fees

Software development / Implementation Contracts are either fixed price based or time and material based. In
case of fixed price contracts, revenue is recognized in accordance with percentage of completion method of
accounting. In case of time and material contracts, revenue is recognized based on billable time spent in the
project, priced at the contractual rate.

iii) Annual Maintenance Contract
Revenue from Maintenance services is recognized on a pro-rata basis over the period of the contract.
B. Value Added Resale Hardware & Software
Revenue from sales is recognized upon despatch of goods to customers.
C. Other Income
Interest on bank deposits and rental income are recognized on accrual basis.

Fixed Assets and Depreciation

A. Tangible Assets
Fixed Assets are capitalized at historical cost and includes freight, installation cost, finance cost, net of taxes and
duties wherever applicable and other incidental expenses incurred during the installation stage.
Depreciation is charged on a pro-rata basis on the Straight Line Method as per the rates prescribed under Schedule
XIV of the Companies Act, 1956.
Individual assets not exceeding Rs.5,000/- are depreciated in full in the year of purchase.
Assets acquired on Hire Purchase are capitalized at the gross value and interest thereon charged to Profit &
Loss Alc.
In respect of Assets leased prior to 1st April 2001, the lease rentals paid during the year are charged to Profit
& Loss A/c. Inrespect of assets leased on or after 1st April 2001, the accounting treatment prescribed by Accounting
Standard 19 on "Leases" is followed.

B. Intangible Assets
a) Costs incurred in the development of ERP product, together with repository of new business components, upon

completion of the development phase, have been classified and grouped as "Product Software" under Fixed
Assets.

Similarly, costs incurred in the development of technology platform framework, which would enable the company
to provide solutions - both standard and customized - in an efficient manner, have been classified and grouped
as "Technology Platform" under Fixed Assets, once the same is available for use.

b) Costs incurred for filing the patent application like consultancy and filing fees are capitalized upon grant of
Patents.

The useful life of the above assets is estimated as ten years and depreciation is charged accordingly.

IV. Investments

Long term investments are stated at cost and short term investments are valued at lower of cost and net realizable
value.

Inventories

Inventories are valued at lower of cost and net realizable value. Cost includes cost incurred in bringing the inventories
to their present location and condition and is determined based on FIFO method.
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VL.

VIl

VIl

XL

Foreign Currency Transactions

The functional currency of the Company is Indian Rupee.

Transactions denominated in foreign currency are recorded at the exchange rate prevailing on the date of
transaction. The monetary items denominated in the foreign currency at the year end are translated at the exchange
rates prevailing on the date of the balance sheet or wherever forward contracts are booked, at the respective rates
as per such forward contracts and the loss or gain arising out of such transactions is adjusted in the Profit &
Loss A/c. Exchange difference in respect of foreign currency liabilities incurred for acquiring fixed assets on or
before accounting period commencing after December 7, 2006 is added to the cost of respective fixed assets.

Translation of Financial Statements of Foreign Branch

All income and expenditure transactions during the year are reported at a monthly moving average exchange rate
for the respective periods. Monetary assets and liabilities are translated at the rate prevailing on the balance sheet
date. Non-monetary assets and liabilities are translated at the rate prevailing on the date of the transaction and
the balance in 'head office account' whether debit or credit, is reported at the amount of the balance in the 'branch
account' in the books of the head office, after adjusting for un-responded transactions. Net gain / loss on foreign
currency translation is recognized in the Profit & Loss A/c.

Employee Benefits

Short-term employee benefits, salaries, wages and other benefits are recognized as expenses at the actual value
as per contractual terms and such amounts are charged as expenses in the profit and Loss Account for the year
in which the related service is rendered. Other benefits are treated as below:

Gratuity

In accordance with the Indian law, the company provides for gratuity, a defined benefit plan (“The Gratuity Plan"),
covering all employees. These employees are covered under the Group Gratuity Scheme of the Life Insurance
Corporation of India. The contribution to the said scheme are charged to the Profit and Loss account. The liability
for Gratuity is ascertained as at the Balance Sheet date based on independent actuarial valuation in accordance
with Accounting Standard 15(revised) and the charge for current year arrived at. Accordingly, the difference
between such charge and contribution is provided in the accounts by a debit to the Profit and Loss Account.

Superannuation

Apart from being covered under the Gratuity Plan described above, the senior officers of the Company have been
given an option to participate in a defined contribution plan (“The Superannuation Plan”) maintained by the Life
Insurance Corporation of India. For those who opt to participate, the company makes contributions not exceeding
Rupees one lakh per annum, based on a specified percentage of the basic salary of each covered employee.
For those who do not opt to participate, an amount equivalent to the contribution determined at the time of exercise
of option is paid alongwith salary. The company has no further obligation beyond its contributions / payments.

Provident Fund

In addition to the above benefits, all employees receive benefits from a Provident fund, which is a defined
contribution plan. Both the employee and employer each make monthly contributions to the plan equal to 12%
of the covered employee's basic salary. These contributions are made to the employees' provident fund maintained
by the Government of India. The Company has no further obligations under the plan beyond its monthly contributions.

Leave Encashment

Leave encashment liability is ascertained as at the Balance Sheet date based on independent actuarial valuation
in accordance with Accounting Standard 15(revised) and is provided for in the books of accounts.

Earnings per share

Profit after tax is adjusted for prior period adjustments, if any and divided by the weighted average number of equity
shares outstanding during the period.

Taxes on income:

Current Tax is determined as the amount of tax payable in respect of the taxable income for the period. Deferred
tax asset or deferred tax liability is considered for timing differences in accordance with Accounting Standard 22.
Defered tax asset arising on account of carry forward of losses is not considered.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired.
If any such indication exists, the Company estimates the recoverable amount of the asset. If such recoverable
amount of the asset or the recoverable amount of the cash generating unit to which the asset belongs is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognized in the profit and loss account. If at the balance sheet date, there is an indication
that if a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset
is reflected at the recoverable amount subject to a maximum of depreciated historical cost.
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NOTES ON ACCOUNTS
(Rs. '000)
1. Contingent Liabilities As at 31.03.2010 As at 31.03.2009
(a) Estimated amount of contracts remaining to be
executed on capital account and not provided for 7,675 655
(b) Bank Guarantees 18,738 10,773
(c) Letters of Credit Nil 720

Note: The Company is engaged in development of software products, which are marketed by the Company and its
overseas subsidiaries. The intellectual property rights are held by the Company. There are in-built warranties for
performance and support. Claims which may arise out of these are not quantifiable and hence not provided for.

Secured & Unsecured Loans

Borrowings from the banks for working capital amounting to Rs.10,000 thousands are secured by a pari-passu first
charge on current assets including stocks and book debts and fixed assets of the Company except assets given as
exclusive charge and assets acquired on hire purchase or lease and supported by a Corporate Guarantee from Ramco
Industries Limited. Borrowings from the banks for working capital amounting to Rs.70,000 thousands are secured by
a pari-passu first charge on the current assets including stocks and book debts and supported by a Corporate
Guarantee from Ramco Industries Limited.

Borrowings from the banks for working capital amounting to Rs.1,95,000 thousands during the previous year were
secured by a first charge on the current assets including stocks and book debts and fixed assets of the Company
except assets given as exclusive charge and assets acquired on hire purchase or lease and supported by a Corporate
Guarantee from Madras Cements Limited and Ramco Industries Limited.

Obligations under finance lease are secured against fixed assets procured under finance lease arrangement.
Assets acquired under Hire Purchase Finance are hypothecated to the Hire Purchase Financial Institutions as security.

Of the total unsecured loans of Rs.1,235,000 thousands (Previous year Rs. 870,086 thousands), Rs. 950,000 thousands
(Previous year Rs.470,086 thousands) are supported by a Corporate Guarantee from Madras Cements Limited and
Rs.200,000 thousands (Previous year Rs.200,000 thousands) are supported by a Corporate Guarantee from Ramco
Industries Limited.

Current Liabilities

There are no Micro and Small Enterprises, to whom the Company owes dues as at 31st March 2010 and as on 31st March
2009. This information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006
has been determined to the extent such parties have been identified on the basis of information available with the Company.

4. Additional information as required by Schedule VI of the Companies Act, 1956

(Rs. '000)
Year ended Year ended
31.03.2010 31.03.2009
A) CIF Value of Imports

Resale Materials 2,962 9,069
Capital goods 705 20,061
TOTAL 3,667 29,130

B) Expenditure in Foreign Currency on account of
Professional / consultation fees 6,869 604
Traveling 23,129 23,309
Patents 5,057 10,728
Remittance to overseas subsidiaries 129,359 32,951
Remittance to overseas branch 27,019 16,932
Others 1,395 3,970
TOTAL 192,828 88,494
C) Number of Non-resident shareholders 87 93
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Year ended 31.03.2010 Year ended 31.03.2009
(Rs. '000) % (Rs. '000) %
D) Value of consumption of Imported and Indigenous
raw materials and spare parts
Raw Material
Imported 2,963 7.34 9,069 29.79
Indigenous 37,389 92.66 21,379 70.21
E) Earnings in Foreign Exchange
Export of goods & Services on F.O.B basis 320,159 339,447
Royalty 27,542 44,386
TOTAL 347,701 383,833
5. Fees paid to Statutory Auditors (Excluding service tax) (Rs. '000)
SI.No Particulars Year ended Year ended
31.03.2010 31.03.2009
(a) Statutory Audit 750 750
(b) Tax Audit 150 150
(c) Independent Auditor's report under AS-21 200 200
(d) Rights issue certification - 300
(e) Other certification 380 130
) Reimbursement of out of pocket expenses 46 141
TOTAL 1,526 1,671
6. Managerial Remuneration

The Board of Directors of the Company in its meeting held on 28th January, 2010, after considering the recommendations
of the Remuneration Committee, re-appointed Shri P R Venketrama Raja as the Managing Director (MD) of the
Company for a further period of five years effective 23rd February, 2010, on the same terms and conditions as were
applicable before the reappointment. The Central Government had also accorded its approval for the same.

Computation of Profits as per Sec. 349 of the Companies Act, 1956 for remuneration to VCMD & CEO for the year
ended 31.03.2010:

(Rs.)

Profit / (Loss) before Tax (10,982,057)
Add: Directors Sitting Fees 195,000
Vice Chairman, Managing Director & CEO's Remuneration 1,166,400

- 1,361,400

Loss arrived for the purpose of Managerial Remuneration (9,620,657)

5% of the above - Rs. Nil

The Company's VCMD & CEO is also the Vice Chairman & Managing Director of Ramco Industries Limited. As per
the provisions of the Companies Act, 1956, read with Schedule XIII thereto, the total remuneration payable should
not exceed maximum limit admissible from any one of the Companies of which he is the Managing Director.

The details of his remuneration, paid by way of monthly remuneration as per the terms of appointment, are given below:

(Rs.)

2009-10 2008-09

Basic pay 720,000 720,000
House Rent Allowance 360,000 360,000
Contribution to Provident Fund 86,400 86,400
Contribution to Superannuation Fund Nil 108,000
Total 1,166,400 1,274,400

This remuneration has been adjusted in the overall maximum remuneration of Rs.36,070,426/- (Previous Year
Rs. 24,774,862/-) payable by Ramco Industries Limited at 5% of its net profits computed in accordance with the
provisions of the said Act.
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Taxation

No provision for current Income Tax for the Company has been made in view of absence of taxable profits.
The company has net deferred tax assets as on 31st March 2010 which arise mainly on account of carry forward
losses. However the company has not taken credit for such net deferred tax assets.

Research and Development

a) R&D Accounts:

Profit and Loss Account, Balance Sheet and Schedules, based on separate books maintained in respect of the
Research & Development Activities, are enclosed.

b) R&D Asset classification:

In line with the Company's stated policy on Intangible Assets, the research and development efforts are classified
and capitalized into "Product Software" and "Technology Platform" as below:

(Rs. '000)
Total Research & Development expenditure capitalized Year ended Year ended
during the year as per Schedules 3 & 4 to R&D Accounts: 31.03.2010 31.03.2009
Employee compensation 209,651 195,107
Administrative and other expenses 19,838 25,558
Total 229,489 220,665
Of the above,
Shown as "Technology Platform" under Fixed Assets 55,087 80,944
Shown as "Product Software" under Fixed Assets 174,402 139,721
Total 229,489 220,665
Sundry Debtors and Loans & Advances
These include dues from overseas subsidiaries as given below:
Sl No. Subsidiary Outstanding as on 31.03.2010 Maximum amount due during the year
Sundry Debtors
A Ramco Systems Rs.25 thousands Rs. 191thousands
Corporation, USA (Previous year Rs. 50,855 thousands) (Previous year Rs. 82,206 thousands)
B Ramco Systems Rs. 182 thousands Rs.107,607 thousands
Limited, Switzerland (Previous year Rs.85,116 thousands) (Previous year Rs.85,116 thousands)
C Ramco Systems Sdn., Nil Nil
Bhd., Malaysia (Previous year Nil) (Previous year Rs.5,539 thousands)
D Ramco Systems Pte Litd., Rs.4,178 thousands Rs.55,331 thousands
Singapore (Previous year Rs.55,331 thousands) (Previous year Rs.70,360 thousands)
E RSL Enterprise Solutions Rs.71,836 thousands Rs.71,836 thousands
(Pty.) Ltd., South Africa (Previous year Rs.27,066 thousands) (Previous year Rs.60,003 thousands)
Total Rs.76,221 thousands
(Previous year Rs.2,18,368 thousands)
Loans & Advances
A RSL Enterprise Solutions Rs.12,370 thousands Rs.12,370 thousands
(Pty.) Ltd., South Africa (Previous year Nil) (Previous year Nil)
Earnings per share (EPS) Year ended Year ended
31.03.2010 31.03.2009
Profit / (Loss) after tax (Rs.) (A) (10,982,057) (15,610,866)
and prior period expenses
Weighted average Equity (No.) (B) 15,357,986 15,357,986
Shares outstanding
EPS - Basic & diluted (Rs.) (A/B) (0.72) (1.02)

(per share of Rs.10/- each)
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11.

12.

13.

14.

The Company's shares are listed on Madras Stock Exchange Limited, Bombay Stock Exchange Limited and
The National Stock Exchange of India Limited. The Listing Fees payable to these stock exchanges have been paid.

The Company has branches in United Kingdom, Germany and Dubai. The United Kingdom branch has made a
turnover of Rs.5,587 thousands for the year ended 31st March 2010 (previous year Rs. 6,585 thousands), Germany
branch has made a turnover of Rs.18,429 thousands for the year ended 31st March 2010 (previous year Rs.9,286
thousands) and the Dubai branch has made a turnover of Rs.108,335 thousands for the year ended 31st March
2010 (previous year Nil).

Amounts recovered from Subsidiaries towards expenses incurred on account of on-site employees to the extent of
Rs.30,975 thousands (Previous year Rs.49,949 thousands) have been netted off from expenses.

Related Party Transactions:
As per Accounting Standard (AS 18) issued by The Institute of Chartered Accountants of India, the Company's related

parties are given below:

a. Subsidiary Companies:

Ramco Systems Corporation, USA
Ramco Systems Ltd., Switzerland
Ramco Systems Pte Ltd., Singapore
Ramco Systems Sdn Bhd., Malaysia

ISARE I A

b. Key Management Personnel and Relatives:
1.  Shri P R Ramasubrahmaneya Rajha
2. Shri P R Venketrama Raja

RSL Enterprise Solutions (Pty) Ltd., South Africa

c. Enterprises over which the above persons exercise significant influence and with which the company has

transactions during the year (Group):
1. Rajapalayam Mills Limited

2.  Madras Cements Limited

3. Ramco Industries Limited

4. The Ramaraju Surgical Cotton Mills Limited

The Company's transactions with the above related parties are given below: (Rs. '000)
Transaction Outstanding Transaction Outstanding
Particulars during as at during as at
2009-2010 31.03.2010 2008-2009 31.03.2009
Income from Sale of goods & services
Ramco Systems Corporation, USA 86,944 25 24,309 -
Ramco Systems Limited, Switzerland 34,986 182 33,761 59,286
Ramco Systems Sdn. Bhd., Malaysia 5,086 - 12,457 -
Ramco Systems Pte. Ltd., Singapore 26,059 4,178 42,769 43,594
RSL Enterprise Solutions (Pty) Ltd., South Africa 40,009 71,836 111,813 27,066
Madras Cements Limited 191,151 5,083 168,302 2,717
Ramco Industries Limited 22,170 - 7,535 469
Rajapalayam Mills Limited 4,176 - 1,027 176
The Ramaraju Surgical Cotton Mills Limited 2,037 - 601 141
Income from Royalty
Ramco Systems Corporation, USA 7,375 - 5,632 50,855
Ramco Systems Limited, Switzerland 2,423 - 16,540 25,830
Ramco Systems Sdn. Bhd., Malaysia 7,012 - 8,123 -
Ramco Systems Pte. Ltd., Singapore 10,732 - 14,091 11,737
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(Rs. '000)
Transaction Outstanding Transaction Outstanding
Particulars during as at during as at
2009-2010 31.03.2010 2008-2009 31.03.2009
Cost of services availed
Ramco Systems Corporation, USA 10,697 105,025 36,264 142,276
Ramco Systems Limited, Switzerland 4,097 34,679 3,997 148,024
Ramco Systems Sdn. Bhd., Malaysia - 16,751 - 13,215
Ramco Systems Pte. Ltd., Singapore - - - 10,291
Loans availed
Madras Cements Limited 540,000 85,000 - 200,000
Ramco Industries Limited 12,500 - 12,500 -
Loans given
RSL Enterprise Solutions (Pty) Ltd., South Africa 17,726 12,153 - -
Interest - Expense
Madras Cements Limited 14,690 - 24,504 -
Ramco Industries Limited 221 - 743 -
Interest - Income
RSL Enterprise Solutions (Pty) Ltd., South Africa 323 217 - -
Rent - Expense
Madras Cements Limited 69,536 - 61,869 -
Rent - Income
Ramco Industries Limited - - 225 -
Sale of assets
Madras Cements Limited - - 750,000 -

Notes:

a) Details of corporate guarantees given by the Group are given in Note No.2 above.

b) Details of transactions with Key Management Personnel and Relatives:

(i) Remuneration paid to Shri P R Venketrama Raja is furnished in Note No.6 above

(i) Sitting fees paid to Shri P R Ramasubrahmaneya Rajha Rs.25 thousands (Previous year Rs.43 thousands)

15. Segmental Revenue:

The company currently operates only in one segment, viz., Software Solutions & Services and hence the segment
reporting as required by AS-17, issued by The Institute of Chartered Accountants of India does not apply.

16. Exceptional Income / (Expense) comprises of the following: (Rs. '000)

SI. No. Description 2009-2010 2008-2009
A Profit on sale of Land and Building of the company at

86C, Santhome High Road, R.A Puram, Chennai - 664,769
B Impairment of Assets written off-Technology Platform and

Product Software - (229,503)
C Overseas withholding tax written off (10,515) (8,017)
D Rights issue Expenses - (5,468)

Total (10,515) 421,781
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17. Obligations towards finance leases: (Rs. '000)
2009-2010 2008-2009
Reconciliation between total minimum lease payments at the
Balance Sheet date and their Present Value:
Total minimum lease payments at the Balance Sheet Date 14,940 24,899
Present Value of the minimum lease payments at the Balance Sheet date 13,410 21,044
1,530 3,855
Difference being:
Interest accrued, but not due at the Balance Sheet Date 277 427
Future interest payable during the balance lease term 1,253 3,428
Minimum Lease Payments:
Less than one year 9,960 9,960
One to five years 4,980 14,939
Later than five years - -
Total 14,940 24,899
Present value of minimum Lease Payments:
Less than one year 8,656 7,634
One to five years 4,754 13,410
Later than five years - -
Total 13,410 21,044
18. Disclosure of Employee Benefits as per Accounting Stanadard 15 (Revised 2005):
a) Defined Contribution Plan:
Employer's Contribution to Provident Fund 23,425 28,457
Employer's Contribution to Superannuation Fund 9,864 12,960
As at 31.03.2010 As at 31.03.2009
P} Defined Beneflt Plan: Gratuity encl;esi‘ﬁent Gratuity encljaes?\ﬁent
(Funded) (Unfunded) (Funded) (Unfunded)
Reconciliation of opening and closing
balances of defined benefit plan:
Defined Benefit obligation
as on 01st April 62,869 42,181 59,821 47,628
Current Service Cost 9,038 3,390 10,165 3,376
Interest Cost 4,754 3,134 4,461 3,413
Actuarial (gain) / loss (7,529) 913 (3,459) (2,310)
Benefits paid (6,876) (5,992) (8,119) (9,926)
Defined Benefit obligation
as on 31st March 62,256 43,626 62,869 42,181
Reconciliation of opening and closing
balances of fair value of plan assets:
Fair value of plan assets
as on 01st April 49,865 - 43,411 -
Expected return on plan assets 4,122 - 3,586 -
Actuarial (gain) / loss 252 - 48 -
Employer contribution 10,200 - 10,939 -
Benefits paid (6,876) - (8,119) -
Fair value of plan assets
as on 31st March 57,563 - 49,865 -
Actual return on plan assets 4,374 - 3,634 -
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(Rs. '000)
As at 31.03.2010 As at 31.03.2009
Gratuity encl;za:l‘:ent Gratuity enc:esivrﬁent
(Funded) (Unfunded) (Funded) (Unfunded)
Reconciliation of fair value of assets
and obligations:
Fair value of plan assets 57,563 - 49,865 -
Present value of obligation (62,256) (43,626) (62,869) (42,181)
Amount recognized in
Balance Sheet (4,693) (43,626) (13,004) (42,181)
Expense recognized during the year:
Current Service Cost 9,038 3,390 10,165 3,376
Interest Cost 4,754 3,134 4,461 3,413
Expected return on plan assets (4,122) - (8,585) -
Actuarial (gain) / loss (7,781) 913 (8,507) (2,309)
Net Cost 1,889 7,437 7,534 4,480
Investment Details:
GOl Securities - -
State Government Securities - -
High Quality Corporate Bonds - -
Funds with LIC 100% 100%
Others - -
Actuarial assumptions:
Attrition rate 6% 6% 6% 6%
Discount rate p.a 8% 8% 8% 8%
Expected rate of return on plan
assets p.a 8% - 8% -
Rate of escalation in salary p.a 10% 10% 10% 10%

19. The figures have been rounded off to the nearest rupee / thousand and previous year's figures have been regrouped
/ recast whereever necessary to conform to the current year classifications.

As per our Report Annexed P R RAMASUBRAHMANEYA RAJHA S S RAMACHANDRA RAJA
For CNGSN & Associates Chairman
Chartered Accountants N K SHRIKANTAN RAJA
Registration No0.004915S

9 I P R VENKETRAMA RAJA V JAGADISAN

Vice Chairman, Managing Director & CEO
g N GANGADARAN M M VENKATACHALAM
artner

Place : Chennai SUBRAMANIAN NARAYAN R S AGARWAL
Date :24th May, 2010 Company Secretary Directors
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Research and Development Activities (Refer Sl. No. 8 of Notes on Accounts)

BALANCE SHEET AS AT 31ST MARCH, 2010

Schedule
l. SOURCES OF FUNDS

1. Loan Funds
2. Head Office Contra Account

TOTAL

. APPLICATION OF FUNDS

—

. Fixed Assets 1
Gross Block
Less : Depreciation

Net Block

2. Current Assets
Less: Current Liabilities and Provisions

Net Current Assets / (Liabilities)

3. Revenue Expenditure relating to Research 2

TOTAL

As at 31.03.2010
Rs.

1,054,720,000
2,163,509,848

As at 31.03.2009
Rs.

820,230,000
2,064,173,538

3,218,229,848

2,884,403,538

1,886,343,931

665,490,498

1,671,410,125

521,834,657

1,220,853,433

1,149,575,468

202,153

1,997,376,415

(202,153)

1,735,030,223

3,218,229,848

2,884,403,538

As per our Report Annexed
For CNGSN & Associates
Chartered Accountants
Registration No.004915S

Chairman

P R VENKETRAMA RAJA

C N GANGADARAN
Partner
Membership No.11205

SUBRAMANIAN NARAYAN
Company Secretary

Place : Chennai
Date :24th May, 2010
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Vice Chairman, Managing Director & CEO

V JAGADISAN
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A V DHARMAKRISHNAN
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Directors



PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2010

Year ended
31.03.2010
Schedule Rs.
INCOME
Profit on sale of fixed assets 864,809
EXPENDITURE
Employee Compensation & Benefits 3 2,298,823
Administrative & Other Expenses 4 3,784,665
Interest 98,722,257
Depreciation
- on Technology Platform & Product Software 153,247,018
- on other R&D fixed assets 5,158,238
Total Expenditure 263,211,001

Profit / (Loss) Before Exceptional Items (262,346,192)

Exceptional Income / (Expense)

Net profit / (Loss)

(262,346,192)

%

ramco

Co-create. Innovate. Win.

Year ended

31.03.2009
Rs.

123,973

2,196,576
3,872,633

87,242,524

195,520,822
6,648,969
295,481,524
(295,357,551)
(229,502,920)

(524,860,471)

As per our Report Annexed
For CNGSN & Associates
Chartered Accountants
Registration No.004915S

C N GANGADARAN

Partner

Membership No.11205

Place : Chennai

Date :24th May, 2010

P R RAMASUBRAHMANEYA RAJHA
Chairman

S S RAMACHANDRA RAJA

N K SHRIKANTAN RAJA

P R VENKETRAMA RAJA
Vice Chairman, Managing Director & CEO

V JAGADISAN

M M VENKATACHALAM

A V DHARMAKRISHNAN

SUBRAMANIAN NARAYAN
Company Secretary
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SCHEDULES TO BALANCE SHEET AS AT 31ST MARCH, 2010

Schedule 1 - Fixed Assets Rs.
Asset Gross Block Depreciation Block Net Block
Description As at Additions Withdrawals As at Up to For the year | Withdrawals Up to As at As at
01.04.09 31.03.10 01.04.09 31.03.10 01.04.09 31.03.10

Technology Platform 512,032,697 55,087,392 567,120,089 159,235,405| 51,203,270 210,438,675 352,797,292 356,681,414
Product Software 1,020,437,481| 174,401,727 1,194,839,208 245,097,389 102,043,748 347,141,137 775,340,092 847,698,071
Plant & Machinery

- EDP 98,395,365 14,749,432 83,645,933 78,997,880 4,606,816 14,749,415 | 68,855,281 19,397,485 14,790,652
- Software 40,425,582 194,119 40,619,701 38,438,999 545,769 38,984,768 1,986,583 1,634,933
Electrical ltems 119,000 119,000 64,984 5,653 70,637 54,016 48,363
Total 1,671,410,125| 229,683,238 14,749,432  1,886,343,931 521,834,657 158,405,256| 14,749,415 | 665,490,498 1,149,575,468| 1,220,853,433
Previous year 2,111,957,329| 235,170,125 675,717,329 1,671,410,125 765,856,509 | 202,169,791 446,191,643 | 521,834,657 1,346,100,821| 1,149,575,468

As at 31.03.2010

As at 31.03.2009

Schedule 2 : Revenue Expenditure relating to Research
Transferred from Profit & Loss Account
Balance brought forward from previous year

Rs.

(262,346,192)

(1,735,030,223)
(1,997,376,415)

SCHEDULE TO PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2010

Year ended 31.03.2010

Schedule 3 : Employee compensation & benefits

Salaries, Bonus, contributions etc.,

Staff welfare

Gross cost

Less: Product Research and Development Expenditure Capitalised

Schedule 4 : Administrative and other expenses

Communication Expenses

Power & Fuel

Rent

Travel & Conveyance

Loss on sale of fixed assets

Miscellaneous Expenses

Gross cost

Less: Product Research and Development Expenditure Capitalised

Schedule 5 : Calculation of Total R&D Expenditure

i)  Capital Expenditure for R&D (exclusive of Product
Research & Development Expenditure capitalised)
(Refer Schedule 1)

ii)  Recurring R&D Expenditure:

Employee Compensation & benefits-gross
(Refer Schedule 3)

Administrative & Other Expenses-gross
(Refer Schedule 4)

Interest

(Refer Profit & Loss Account)

Profit on sale of fixed assets

(Refer Profit & Loss Account)

Sub-total
Total R&D Expenditure (i + ii)

Rs.

209,651,491
2,298,823

211,950,314

(209,651,491)

2,298,823

2,178,024
19,837,628

52,789
454,337
1,099,515

23,622,293

(19,837,628)

3,784,665

194,119

211,950,314
23,622,293
98,722,257

(864,809)

333,430,055
333,624,174
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Rs.

(524,860,471)
(1,210,169,752)

(1,735,030,223)

Year ended 31.03.2009
Rs.

195,107,137

2,196,576

197,303,713
(195,107,137)

2,196,576

2,610,538
21,503,260
4,054,480
202,383
22,470
1,037,242
29,430,373
(25,557,740)

3,872,633

14,505,248

197,303,713
29,430,373
87,242,524

(123,973)
313,852,637
328,357,885
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

. REGISTRATION DETAILS

Registration No: | |8]7]5]5]0]1]9]9]7]

Balance Sheet Date |3|1| |0|3| |2|0|1|0|

Date Month Year

Il. CAPITAL RAISED DURING THE YEAR (Amount in Rs. Thousands)

Public Issue
Bonus Issue

State Code L] [1]8]
(Refer Code List)

Rights Issue N[ 1L
Private Placement n
Others ]| | IN]I]L]

lll. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount in Rs. Thousands)

Total Liabilities |3|4|2|6|3|3|3|

Sources of Funds

Paid up Capital | |1|5|3|9|3|4|

Secured Loans | | |9|4|6|5|3|

Application of Funds

Net Fixed Assets |1|4|3|1|6|2|8|

Net Current Assets | |3|1|2|5|9|7|

IV. PERFORMANCE OF COMPANY (Amount in Rs. Thousands)

Turnover and Other Income | 1 | 0 | 8 | 5 | 5 | 0 | 4 |

Total Assets |3|4]2]6[3]3]3]

Reserves & Surplus  [1]9[4]2][7[4]6]|

Unsecured Loans |1|2|3|5|0|0|0|

Investments |1|2|2|2|0|8|9|

[N[1]L]

[4]6]0fo]1]9]

Miscellaneous Expenditure

Profit and Loss Account

Total Expenditure [1]o]8]5]9]7]1]

Loss before Tax and Exceptional ltems | | | [4]6]7] Loss after Tax and
Earnings/(Loss) per share in Rs. [(Jo].]7]2])] Exceptional ltems | |1]o]9]8]2]
Dividend Rate %
V. GENENRIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY
(as per monetary terms)
ltem Code No. (ITC Code) |8|5|2]|3]|8]o]2]0]
Product Description |C|O|M|P|U|T|E|R|
[s[o[F[T[w][A[R]E]
P R RAMASUBRAHMANEYA RAJHA S S RAMACHANDRA RAJA V JAGADISAN

Chairman Director

P R VENKETRAMA RAJA

Vice Chairman, Managing Director & CEO Director

Place : Chennai
Date :24th May, 2010

SUBRAMANIAN NARAYAN
Company Secretary

M M VENKATACHALAM

N K SHRIKANTAN RAJA

A V DHARMAKRISHNAN

R S AGARWAL
Directors
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RAMCO SYSTEMS LIMITED
GLOBAL CONSOLIDATED FINANCIAL STATEMENTS
UNDER AS-21

SUBSIDIARIES
1. Ramco Systems Corporation, USA
Ramco Systems Ltd., Switzerland
Ramco Systems Pte.Ltd., Singapore
Ramco Systems Sdn. Bhd., Malaysia

o A w0 D

RSL Enterprise Solutions (Pty) Ltd., South Africa

AUDITORS
Messrs. CNGSN & ASSOCIATES
Chartered Accountants, Chennai
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AUDITOR'S REPORT TO THE BOARD OF DIRECTORS OF RAMCO SYSTEMS LIMITED ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF RAMCO SYSTEMS LIMITED, INDIA AND ITS SUBSIDIARIES

We have examined the attached Consolidated Balance Sheet of Ramco Systems Limited and its Subsidiaries as at
31st March 2010, the Consolidated Profit and Loss Account and the Consolidated Cash Flow Statement for the year then
ended.

These financial statements are the responsibility of Ramco Systems Limited's management. Our responsibility is to express
an opinion on these financial statements based on our audit. We conducted our audit in accordance with Generally
Accepted Auditing Standards in India. These Standards require that we plan and perform the audit to obtain reasonable
assurance whether the financial statements are prepared, in all material aspects, in accordance with identified financial
reporting framework and are free of material misstatement. An audit includes, examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statements. We believe
that our audit provides a reasonable basis for our opinion.

We did not audit the financial statements of certain subsidiaries, whose financial statements reflect total assets of
Rs. 153,581,663/- as at 31st March 2010 and total revenues of Rs. 343,860,538/- for the year then ended. These financial
statements have been audited by other auditors whose reports have been furnished to us, and our opinion, in so far as
it relates to the amounts included in respect of these subsidiaries, is based solely on the report of the other auditors.

We report that the consolidated financial statements have been prepared by the company in accordance with the
requirements of Accounting Standard 21 - Consolidated Financial Statements and Accounting Standard 23 - Accounting
for Investments in Associates in Consolidated Financial Statements issued by the Institute of Chartered Accountants of
India, and on the basis of the separate audited financial statements of Ramco Systems Limited and its Subsidiaries in
the Consolidated financial statements.

On the basis of the information and explanations given to us and on the consideration of the separate audit reports on
individual audited financial statements of Ramco Systems Limited and its aforesaid Subsidiaries, we are of the opinion
that;

a) the Consolidated Balance Sheet gives a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated state of affairs of Ramco Systems Limited and its Subsidiaries as at 31st March
2010;

b) the Consolidated Profit and Loss Account gives a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated results of operation of Ramco Systems Limited and its Subsidiaries for the year
then ended;

c) the Consolidated Cash Flow Statement gives a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated Cash Flow of Ramco Systems Limited and its Subsidiaries for the year then
ended.

For CNGSN & ASSOCIATES
Chartered Accountants
Registration No.004915S

C N GANGADARAN
Place: Chennai Partner
Date : 24th May, 2010 Membership No.11205
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Ramco Systems Limited, Global Consolidated (Under AS-21)

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2010

. SOURCES OF FUNDS

1. Shareholders' Funds
a) Share Capital
b) Reserves & Surplus

2. Minority Interest

3. Loan Funds
a) Secured Loans

b) Unsecured Loans
TOTAL

Il. APPLICATION OF FUNDS

1. Fixed Assets
Gross Block
Less : Depreciation
Net Block

2. Investments
3. Deferred Tax Asset

4. Current Assets, Loans & Advances
a) Inventories

b) Sundry Debtors

c) Cash & Bank Balances

d) Loans & Advances

e) Other Current Assets

Less: Current Liabilities and Provisions
a) Current Liabilities
b) Provisions

Net Current Assets
5. Profit & Loss Account

TOTAL

Significant Accounting Policies
and Notes on Accounts

Schedules, Accounting Policies and

Notes form an integral part of the accounts

SCHEDULE

Vi

Vil
Vil

Xl

Xi
Xin

XX

As at 31.03.2010

As at 31.03.2009

Rs. usb Rs. usD
153,933,750 3,527,920 153,933,750 3,527,920
1,968,382,997 43,766,305 1,988,413,633 39,836,451
2,122,316,747 47,294,225 2,142,347,383 43,364,371
3,144,009 75,267 1,880,134 48,562
94,652,914 2,118,937 216,991,841 4,294,318
1,235,000,000 27,647,191 870,085,616 17,219,189
1,329,652,914 29,766,128 1,087,077,457 21,513,507
3,455,113,670 77,135,620  3,231,304,974 64,926,440
3,515,904,261 78,708,401 3,276,786,960 64,848,347
1,074,072,816 24,044,610 879,611,531 17,407,710
2,441,831,445 54,663,791 2,397,175,429 47,440,637
1,795,013 40,184 3,690,376 73,034
1,519,804 34,022 1,384,973 27,409
482,309 10,797 149,706 2,963
424,976,482 9,513,690 412,939,844 8,172,173
70,180,646 1,571,091 105,298,728 2,083,886
362,562,499 8,116,465 258,686,255 5,119,459
107,758,210 2,412,317 37,443,381 741,013
965,960,146 21,624,360 814,517,914 16,119,494
323,612,428 7,244,513 378,116,140 7,483,003
81,094,345 1,815,410 74,845,600 1,481,212
404,706,773 9,059,923 452,961,740 8,964,215
561,253,373 12,564,437 361,556,174 7,155,279
448,714,035 9,833,186 467,498,022 10,230,081
3,455,113,670 77,135,620  3,231,304,974 64,926,440

As per our Report Annexed
For CNGSN & Associates
Chartered Accountants
Registration No.004915S

C N GANGADARAN
Partner
Membership No.11205

Place : Chennai
Date :24th May, 2010

P R VENKETRAMA RAJA
Vice Chairman, Managing Director & CEO

SUBRAMANIAN NARAYAN

Company Secretary

P R RAMASUBRAHMANEYA RAJHA
Chairman
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CONSOLIDATED PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2010

SCHEDULE
INCOME
Sales XIv
Other Income XV
EXPENDITURE
Cost of Resale Material
Employee Compensation & Benefits XVI
Sales & Marketing Expenses Xvii
Administrative & Other Expenses XViil
Profit/(Loss) Before Interest,
Depreciation, Exceptional ltems & Tax
Interest & Finance Charges XIX

Profit/(Loss) Before Depreciation,
Exceptional ltems & Tax
Depreciation
On Technology Platform & Product Software
On other fixed assets

Profit/(Loss) Before Tax, Exceptional ltem & Tax
Exceptional Income / (Expense) (Refer Note No.10)
Profit/(Loss) Before Tax
Provision for Taxation
Current Taxation (Refer Note No.3)
Deferred Taxation (Refer Note No.4)
Fringe Benefit Tax
Minority Interest
Equity in Earnings / (Losses) of Affiliates
Profit/(Loss) After Tax
Balance in Profit & Loss Account
brought forward from previous year
Balance in Profit & Loss Account
Earnings Per Share - Basic & Diluted (Face value
of shares @ Rs.10/- each) (Refer Note No.6)
Basic EPS
Diluted EPS
Significant Accounting Policies
and Notes on Accounts
Schedules, Accounting Policies and
Notes form an integral part of the accounts

XX

Year ended 31.03.2010

o

ramco

Co-create. Innovate. Win.

Year ended 31.03.2009

Rs. usD Rs. usD
1,680,302,974 35,503,885 1,876,500,148 41,542,879
75,321,536 1,591,503 76,419,031 1,691,802
1,755,624,510 37,095,388  1,952,919,179 43,234,681
40,620,935 858,298 38,938,273 862,035
792,336,796 16,741,644  1,129,845872 25,013,080
95,039,996 2,008,143 156,831,828 3,472,020
449,534,157 9,498,411 571,535,186 12,652,926
1,377,531,884 29,106,496  1,897,151,159 42,000,061
378,092,626 7,988,892 55,768,020 1,234,620
119,350,404 2,521,809 182,362,514 4,037,231
258,742,222 5,467,083  (126,594,494) (2,802,611)
153,247,018 3,238,025 195,520,822 4,328,536
71,250,051 1,505,475 68,906,372 1,525,483
224,497,069 4,743,500 264,427,194 5,854,019
34,245,153 723,583  (391,021,688) (8,656,630)
(10,514,703)  (222,172) 421,780,758 9,337,589
23,730,450 501,411 30,759,070 680,959
(1,698,852) (35,896) (2,345,293) (51,921)
(83,351) (1,761) (170,371) (3,772)
- - (5,095,810)  (112,814)
(1,263,873) (26,705) (825,228) (18,269)
(1,900,387) (40,154) (2,114,707) (46,816)
18,783,987 396,895 20,207,661 447,367
(467,498,022) (10,230,081)  (487,705,683) (10,677,448)
(448,714,035) (9,833,186)  (467,498,022) (10,230,081)
1.22 0.03 1.32 0.03
1.19 0.03 1.32 0.03

As per our Report Annexed
For CNGSN & Associates
Chartered Accountants
Registration No.004915S

C N GANGADARAN
Partner
Membership No.11205

Place : Chennai
Date :24th May, 2010

P R RAMASUBRAHMANEYA RAJHA
Chairman

P R VENKETRAMA RAJA
Vice Chairman, Managing Director & CEO

SUBRAMANIAN NARAYAN
Company Secretary
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Ramco Systems Limited, Global Consolidated (Under AS-21)

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2010

A. Cash Flow From Operating Activities

Net Profit / (Loss) before tax & exceptional items
Adjustments for:
Depreciation
Preliminary expenses written off
Interest & Finance Charges
Unrealised foreign exchange fluctuation (gain) / loss
(Profit) / Loss on sale of fixed assets (other than those
mentioned in Note No.10(A)) - Net
Interest income
Dividend income

Operating Profit before Working Capital Changes
Working Capital Changes:
(Increase) / Decrease in Trade and Other receivables
(Increase) / Decrease in Inventories

(Increase) / Decrease in Other current assets
[other than Cash and Bank]

Increase / (Decrease) in Current liabilities and Provisions

Cash generated from operations
Tax paid (including Dividend Distribution Tax)

Cash Flow before exceptional items
Overseas withholding tax

Net Cash (used in)/generated from operating activities

B. Cash Flow from Investing Activities:
Purchase of Fixed assets - for R&D activities
Purchase of Fixed assets - for Others
Investment in R&D activities
Net Investment in Companies / Mutual Funds

Proceeds from Sale of fixed assets mentioned in Note No.10(A) -

Proceeds from Sale of other fixed assets
Interest income

Dividend income

Equity in Earnings /( Losses) of Affiliates
Miscellaneous Expenditure

Net cash (used in) /generated from Investing Activities

C. Cash Flow from Financing Activities
Proceeds from long term borrowings
Proceeds from short term borrowings
Repayment of long term borrowings
Repayment of short term borrowings
Working capital changes - Net
Interest & Finance Charges
Rights Issue expenses

Net cash (used in) /generated from financing activities

Net Increase/(Decrease) in cash and cash equivalents (A+B+C)

Cash and Cash equivalents at the beginning of the year
Effect of Unrealised foreign exchange fluctuation gain / (loss)
Cash and Cash equivalents at the end of the year

Year ended Year ended Year ended Year ended
31.03.2010 31.03.2010 31.03.2009 31.03.2009
Rs. uUsD Rs. usb
34,245,153 723,583 (391,021,688) (8,656,630)
224,497,069 4,743,500 264,427,194 5,854,019
- - 4,071,386 90,134
119,350,404 2,521,809 182,362,514 4,037,231
7,188,893 151,897 (5,695,051) (126,080)
731,939 15,465 3,988,395 88,297
(557,948) (11,789) (1,314,990) (29,112)
(28,540) (603) (81,408) (1,802)
385,426,970 8,143,862 56,736,352 1,256,057
(137,539,027) (6,377,028) 67,321,331 9,726,711
(332,603) (7,834) 1,721,997 44,398
(70,314,829) (1,671,304) 30,608,685 980,952
(48,056,963) 98,047 (218,681,686) (8,026,361)
129,183,548 185,743 (62,293,321) 3,981,757
1,215,868 19,312 (8,118,523) (211,789)
130,399,416 205,055 (70,411,844) 3,769,968
(10,514,703) (222,172) (8,017,560) (177,496)
119,884,713 (17,117) (78,429,404) 3,592,472
(194,119) (4,346) (14,505,248) (287,062)
(43,492,137) (973,633) (96,729,784) (1,914,305)
(229,489,119) (5,137,433) (220,664,877) (4,367,007)
1,895,363 32,850 2,107,362 73,671
- 750,000,000 14,842,668
1,554,956 35,731 1,759,085 1,586,502
557,948 11,789 1,314,990 29,112
28,540 603 81,408 1,802
(1,900,387) (40,154) (2,114,707) (46,816)
- - (4,084,772) (103,360)
(271,038,955) (6,074,593) 417,163,457 9,815,205
850,000 26,108 245,290,967 4,854,363
1,802,500,000 40,351,466 1,880,085,616 37,207,315
(228,188,927) (4,487,155) (255,109,955) (6,437,022)
(1,217,585,616) (25,569,615) (2,112,440,000) (46,670,922)
(115,000,000) (2,068,183) 25,025,459 (441,881)
(119,350,404) (2,521,809) (182,362,514) (4,037,231)
- - (5,468,383) (121,063)
123,225,053 5,730,812 (404,978,810) (15,646,441)
(27,929,189) (360,898) (66,244,757) (2,238,764)
105,298,728 2,083,886 165,848,434 4,196,570
(7,188,893) (151,897) 5,695,051 126,080
70,180,646 1,571,091 105,298,728 2,083,886

As per our Report Annexed
For CNGSN & Associates
Chartered Accountants
Registration No.004915S

C N GANGADARAN
Partner
Membership No. 11205

P R VENKETRAMA RAJA
Vice Chairman, Managing Director & CEO

Place : Chennai
Date :24th May, 2010

SUBRAMANIAN NARAYAN
Company Secretary

P R RAMASUBRAHMANEYA RAJHA
Chairman
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SCHEDULES TO CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2010

As at 31.03.2010

%

ramco

Co-create. Innovate. Win.

As at 31.03.2009

Rs. usb Rs.

Schedule |
Share Capital
Authorised Share Capital
50,000,000 equity Shares of Rs.10/- each 500,000,000 500,000,000
(Previous year 50,000,000 of Rs.10/- each) - -
Issued Share Capital
15,707,164 equity shares of Rs.10/- each 157,071,640 3,601,260 157,071,640
(Previous year 15,707,164 of Rs.10/- each)
Subscribed Share Capital
15,707,164 equity shares of Rs.10/- each 157,071,640 3,601,260 157,071,640
(Previous year 15,707,164 of Rs.10/- each)
Paid up Share Capital
15,357,986 equity shares of Rs.10/- each (Previous
year 15,357,986 of Rs.10/- each) fully paid up 153,579,860 3,519,652 153,579,860
Add: Forfeited Shares 353,890 8,268 353,890

153,933,750 3,527,920 153,933,750

Of the above

uSD

3,601,260

3,601,260

3,519,652
8,268

3,527,920

4,333,153 equity shares of face value Rs.10/- each have been allotted to the shareholders of Ramco Industries Limited
credited as fully paid up pursuant to the approval of the scheme of arrangement (Demerger) for the transfer of software
business undertaking of Ramco Industries Limited with Ramco Systems Limited by the Honorable High Court of Madras,

vide order dated 24th December, 1999.

2,376,719 equity shares, have been allotted to Ramco Industries Limited as fully paid up shares of face value of Rs.10/- each
at a premium of Rs.293/- per share pursuant to a contract for the transfer of its entire investment in the overseas Susidiary
Companies without payment being received in cash. The above allotment has been duly approved by the shareholders of the

company in the EGM held on 10th November 1999 and by the Reserve Bank of India.

As at 31.03.2010

As at 31.03.2009

Rs. uUsbD Rs.
Schedule Il
Reserves & Surplus
Share Premium 1,942,746,246 44,951,173 1,942,746,246
Translation Reserve a/c 25,636,751 (1,184,868) 45,667,387
(Refer Accounting Policy No )
1,968,382,997 43,766,305 1,988,413,633
Schedule Il
Secured Loans
a) Bank Borrowings 80,000,000 1,790,911 195,000,000
b) Hire Purchase Loans 1,242,717 27,820 947,427
c) Obligations under finance lease 13,410,197 300,206 21,044,414
(Refer Note No.11)
(For security details, Refer Note No.2)
94,652,914 2,118,937 216,991,841
Schedule IV
Unsecured Loans
Long Term Loans - from Banks - - 220,000,000
Short Term Loans - from Banks 1,150,000,000 25,744,347 200,000,000
Short Term Loans - from Others 85,000,000 1,902,844 450,085,616
(For security details, refer Note No.2)
1,235,000,000 27,647,191 870,085,616
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44,951,173
(5,114,722)

39,836,451

3,859,094
18,750
416,474

4,294,318

4,353,849
3,958,045
8,907,295

17,219,189
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SCHEDULES TO CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2010

Schedule VI
Investments

Trade-Unquoted (Long Term)
300 shares of face value ZAR 1 each in
Redlex 47 (Pty) Limited, South Africa

Non-Trade-Unquoted (Short Term)

Investments In Mutual Funds

(141.437 units (Previous Year 136.900 units)
purchased under Standard Chartered Liquidity
Manager Plus - Daily Dividend Plan)

Schedule Vi
Inventories

Resale Hardware & Software Materials
(Valued at Cost or Net realisable value
whichever is lower and as certified by management)

Schedule Vi

Sundry Debtors
(Unsecured)

a) Debts Outstanding for period exceeding six months
Less: Provision for Bad & Doubtful Debts

b) Other debts considered good

Schedule IX
Cash and Bank Balances

Cash on hand

Balances with Scheduled Banks in
a) Current Accounts
b) Deposit Accounts

Balances with Other Banks in Current Account
Bank of America, USA
Commerce Bank, USA
CIBC Bank of Canada
UBS AG,Switzerland
Credit Suisse, Switzerland
ABN Amro Bank, Singapore
Bumiputra Commerce Bank Berhad, Malaysia
ABN Amro Bank Berhad, Malaysia
Bank of Baroda, South Africa
The Standard Bank, South Africa
Dresdner Bank, Germany
HSBC Bank, United Kingdom
State Bank of India, United Kingdom
CitiBank, Dubai
National Bank of Dubai, Dubai

As at 31.03.2010

o
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As at 31.03.2009

Rs. UsD Rs. usD
1,653,546 37,017 3,553,447 70,324
141,467 3,167 136,929 2,710
1,795,013 40,184 3,690,376 73,034
482,309 10,797 149,706 2,963
95,114,431 2,129,269 57,248,553 1,132,962
(5,705,925) (127,734) (5,763,175) (114,054)
89,408,506 2,001,535 51,485,378 1,018,908
335,567,976 7,512,155 361,454,466 7,153,265
424,976,482 9,513,690 412,939,844 8,172,173
192,187 4,302 364,104 7,206
21,903,839 490,349 58,183,337 1,151,461
825,939 18,490 825,939 16,346
10,097,808 226,053 14,938,383 295,634
200,224 4,482 1,814,867 35,917
108,343 2,425 122,555 2,425
4,426,350 99,090 4,935,800 97,681
119,129 2,667 133,557 2,643
3,509,013 78,554 4,493,884 88,935
5,092,761 114,009 7,474,882 147,930
2,868,346 64,212 4,009,984 79,358
248,990 5,574 2,225,044 44,034
1,292,569 28,936 2,669,818 52,836
899,629 20,139 414,384 8,201
121,253 2,714 130,663 2,586
1,813,774 40,604 2,314,549 45,805
232,585 5,207 246,978 4,888
16,227,907 363,284 - -
70,180,646 1,571,091 105,298,728 2,083,886
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SCHEDULES TO CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2010

Schedule X
Loans and Advances
(Unsecured, Considered Good)

Advance recoverable in Cash or in kind or for value

to be received
Tax deducted at Source

Deposits with Government Departments and Others

Advance Tax

(Unsecured, Considered Doubtful)

Advance recoverable in Cash or in kind or for value

to be received
Less: Provision for doubtful advances

Schedule XI

Other Current Assets
Prepaid expenses

Interest Accrued

Software Work in Progress

Schedule XII

Current Liabilities

For Purchases

For Expenses

Interest accrued but not due on loans

Schedule Xl

Provisions

Provision for Taxation

Provision for staff benefit schemes

As at 31.03.2010

As at 31.03.2009

Rs. usD Rs. usD
124,064,105 2,777,347 112,131,973 2,219,117
106,143,818 2,376,177 84,129,549 1,664,943
132,354,576 2,962,941 59,093,828 1,169,480
- - 3,330,905 65,919

706,164 15,808 706,164 13,975
(706,164) (15,808) (706,164) (13,975)
362,562,499 8,116,465 258,686,255 5,119,459
79,994,788 1,790,794 32,442,903 642,053
167,228 3,744 119,162 2,358
27,596,194 617,779 4,881,316 96,602
107,758,210 2,412,317 37,443,381 741,013
25,500,738 570,869 43,003,008 851,039
297,835,117 6,667,453 334,686,467 6,623,520
276,573 6,191 426,665 8,444
323,612,428 7,244,513 378,116,140 7,483,003
609,375 13,642 807,379 15,978
80,484,970 1,801,768 74,038,221 1,465,234
81,094,345 1,815,410 74,845600 1,481,212

SCHEDULES TO CONSOLIDATED PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2010

Schedule XIV

Sales

Software Revenues (Licensing & Services)
Value Added Resale Software & Hardware Materials

Year ended 31.03.2010

Year ended 31.03.2009

Rs. usbD Rs. uSsD
1,595,537,497 33,712,837 1,779,243,548 39,389,765
84,765,477 1,791,048 97,256,600 2,153,114
1,680,302,974 35,503,885 1,876,500,148 41,542,879
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SCHEDULES TO CONSOLIDATED PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2010

Schedule XV

Other Income

Rental Income

Dividend Income

Interest Income

Profit on sale of fixed assets

(Other than those mentioned in (Note No. 10(A))

Miscellaneous Income

Schedule XVI

Employee Compensation & Benefits
Salaries, Bonus etc.

Gratuity & Superannuation

Provident Fund & others

Staff Welfare

Schedule XVII

Sales & Marketing Expenses
Advertisement & Sales Promotion
Sales Commission

Schedule XVIII

Administrative & Other Expenses
Consultancy Charges

Bank Charges

Insurance

Loss on sale of fixed assets
Communication Expenses

Power & Fuel

Printing & Stationery

Rates & Taxes

Rent

Repairs & Maintenance - Buildings
Repairs & Maintenance - Plant & Machinery
Repairs & Maintenance - Others
Travel & Conveyance

Bad Debts Written off

Provision for Doubtful advances
Foreign Exchange Fluctuation
Miscellaneous Expenses

Schedule XIX

Interest & Finance Charges
Hire Purchase & Finance Charges
Others

Year ended 31.03.2010

Year ended 31.03.2009

Rs. usD Rs. USD
45,483,252 961,036 34,970,327 774,190
28,540 603 81,408 1,802
557,948 11,789 1,314,990 29,112
864,809 18,273 312,187 6,912
28,386,987 599,802 39,740,119 879,786
75,321,536 1,591,503 76,419,031 1,691,802
683,134,657 14,434,263 982,625,681 21,753,848
27,073,677 572,052 51,850,843 1,147,899
26,327,386 556,283 30,982,753 685,911
55,801,076 1,179,046 64,386,595 1,425,422
792,336,796 16,741,644 1,129,845872 25,013,080
82,420,593 1,741,502 107,973,034 2,390,360
12,619,403 266,641 48,858,794 1,081,660
95,039,996 2,008,143 156,831,828 3,472,020
24,883,494 525775 36,409,706 806,056
3,247,915 68,627 5,409,327 119,754
8,777,715 185,468 9,881,328 218,758
1,596,748 33,738 4,300,582 95,208
39,046,016 825,021 46,918,771 1,038,711
11,311,321 239,002 15,098,993 334,269
2,910,035 61,487 3,494,664 77,367
5,560,605 117,493 6,048,886 133,913
147,988,809 3,126,923 145,040,169 3,210,970
2,255,395 47,655 51,352 1,137
12,089,619 255,447 16,286,265 360,553
6,461,522 136,528 3,349,998 74,164
143,313,562 3,028,137 192,883,199 4,270,143
17,050,763 360,273 44,396,973 982,882
- - 138,953 3,076
(3,982,910) (84,157) 6,321,134 139,941
27,023,548 570,994 35,504,886 786,024
449,534,157 9,498,411 571,535,186 12,652,926
1,566,413 33,098 7,930,155 175,562
117,783,991 2,488,711 174,432,359 3,861,669
119,350,404 2,521,809 182,362,514 4,037,231
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Schedule XX

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS TO CONSOLIDATED FINANCIAL STATEMENTS
OF RAMCO SYSTEMS LIMITED, INDIA AND ITS SUBSIDIARIES:

SIGNIFICANT ACCOUNTING POLICIES:

BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements are prepared under the historical cost convention and the accounts are prepared in accordance
with the Generally Accepted Accounting Principles, the mandatory Accounting Standards issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Companies Act, 1956 as adopted consistently by the Company.

PRINCIPLES OF CONSOLIDATION:

The consolidated financial statements have been prepared on the following basis:

The Financial Statements of Subsidiaries have been combined on a line by line basis by adding together the book values
of like item of assets, liabilities, income and expenditure after eliminating intra-group balances and intra-group transactions
resulting in unrealized profits or losses. The Financial Statement of the affiliate has been consolidated using the Equity
Method as prescribed by Accounting Standard 23 issued by the Institute of Chartered Accountants of India.

The consolidated financial statements are prepared by adopting uniform accounting policies for like transactions or
other events in similar circumstances and are presented to the extent possible, in the same manner as the Parent
Company's financial statements.

TRANSLATION TO INDIAN RUPEES:

The functional currency of the Parent Company is Indian Rupee. The functional currencies of the subsidiaries are their
respective local currencies. Their accounts are converted from their local currency to Indian Rupees in the following manner:
All income and expense items are translated at the moving average rate of exchange applicable for the year. All monetary
and non-monetary assets and liabilities are translated at the closing rate as on Balance Sheet date. The equity share capital
is stated at the exchange rate at the date of investment. The exchange difference arising out of the year end translation
is debited or credited to Translation Reserve account and is being classified under Reserves and Surplus Account.

. OTHER SIGNIFICANT ACCOUNTING POLICIES:

These are set out in the notes to accounts under "Significant Accounting Policies" of the financial statements of Ramco
Systems Limited, India.

NOTES ON ACCOUNTS:

The Consolidated Financial Statements cover Ramco Systems Limited, India (the Parent company), its Subsidiaries
and Affiliates as given below:

S.No. Name Country % holding Year ending on
Subsidiaries
1 Ramco Systems Corporation USA 98% 31st March
2 Ramco Systems Limited Switzerland 100% 31st March
3 Ramco Systems Sdn. Bhd. Malaysia 100% 31st March
4 Ramco Systems Pte. Limited Singapore 100% 31st March
5 RSL Enterprise Solutions (Pty) Limited South Africa 100% 31st March
6 Ramco Systems Australia Pty Limited Australia 98% 31st March
(100% Subsidiary of Ramco Systems Corporation, USA)
Ramco Systems Australia Pty Ltd., Australia has been de-registered effective January 27, 2010.
Affiliates
1 Redlex 47 (Pty) Limited South Africa 30% 28th February
1. Contingent Liabilities
Particul As at 31.03.2010 As at 31.03.2010 As at 31.03.2009 As at 31.03.2009
articulars Rs. '000 USD Min. Rs. '000 USD Min.
(a) Estimated amount of contracts remaining
to be executed on capital account 7,675 0.17 655 0.01
(b) Bank Guarantees 18,738 0.42 10,773 0.21
(c) Letters of credit Nil Nil 720 0.01

Note: The Company is engaged in development of software products, which are marketed by the Company and its

overseas subsidiaries. The intellectual property rights are held by the company. There are in-built warranties for
performance and support. Claims which may arise out of this are not quantifiable and hence not provided for.
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2. Secured and Un-secured Loans
Ramco Systems Limited, India

Borrowings from the banks for working capital amounting to Rs.10,000 thousands (USD 0.22 million) are secured by
a pari-passu first charge on current assets including stocks and book debts and fixed assets of the Company except
assets given as exclusive charge and assets acquired on hire purchase or lease and supported by a Corporate
Guarantee from Ramco Industries Limited. Borrowings from the banks for working capital amounting to Rs.70,000
thousands (USD 1.57 million) are secured by a pari-passu first charge on the current assets including stocks and book
debts and supported by a Corporate Guarantee from Ramco Industries Limited.

Borrowings from the banks for working capital amounting to Rs.195,000 thousands (USD 3.86 million) during the
previous year were secured by a first charge on the current assets including stocks and book debts and fixed assets
of the Company except assets given as exclusive charge and assets acquired on hire purchase or lease and supported
by a Corporate Guarantee from Madras Cements Limited and Ramco Industries Limited.

Obligations under finance lease are secured against fixed assets procured under finance lease arrangement.
Assets acquired under Hire Purchase Finance are hypothecated to the Hire Purchase Financial Institutions as security.

Of the total unsecured loans of Rs.1,235,000 thousands (USD 27.65 million) (Previous year Rs. 870,086 thousands)
(USD 17.22 million), Rs. 950,000 thousands (USD 21.27 million) (Previous year Rs.470,086 thousands (USD 9.30
million)) are supported by a Corporate Guarantee from Madras Cements Limited and Rs.200,000 thousands (USD
4.48 million) (Previous year Rs.200,000 thousands (USD 3.96 million)) are supported by a Corporate Guarantee from
Ramco Industries Limited.

In the case of subsidiaries, there are no secured and un-secured loans outstanding as on 31.03.2010.
3. Taxation
Ramco Systems Limited, India
No provision for current tax for the Company has been made in view of absence of taxable profits.
No provision for taxation has been made by subsidiaries, other than Ramco Systems Pte. Ltd., Singapore in the
absence of taxable profits.
4. Deferred Tax
Ramco Systems Limited, India

The Company has net deferred tax assets as at 31st March 2010, which arise mainly on account of carry forward
losses. However, the Company has not taken credit for such net deferred tax assets.

In the case of subsidiaries, deferred tax asset / liability to the extent provided in their accounts, has been considered.

5. Research & Development - R&D Asset classification - Ramco Systems Limited, India:

In line with the Company's stated policy on Intangible Assets, the Research and Development efforts are classified
and capitalised into "Product Software" and "Technology Platform" as below:

Research & Development expenditure capitalised Year ended 31.03.2010 Year ended 31.03.2009
during the year, as per Schedule 5 to R&D Accounts Rs. ‘000 USD Min.  Rs. ‘000 USD Min.
Employee compensation 209,651 4.43 195,107 4.32
Administrative and other expenses 19,838 0.42 25,558 0.57
Of the above:

Shown as "Technology Platform" under Fixed Assets 55,087 1.16 80,944 1.79
Shown as "Product Software" under Fixed Assets 174,402 3.69 139,721 3.10

6. Earnings per share [EPS]

Particulars Year ended 31.03.2010 Year ended 31.03.2009
A Profit/(Loss) after tax Rs. 18,783,987 USD 396,895 Rs. 20,207,661 USD 447,367
B Weighted Average Equity shares

outstanding (No.) 15,357,986 15,357,986 15,357,986 15,357,986
C EPS-Basic

(per share of Rs.10/- each) A/B Rs. 1.22 USD 0.03 Rs.1.32 USD 0.03
D Diluted Equity shares (No.) 15,846,567 15,846,567 15,357,986 15,357,986
E EPS- Diluted

(per share of Rs.10/- each) A/D Rs. 1.19 USD 0.03 Rs.1.32 USD 0.03
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Proportionate equity in the earnings of the Affiliate Redlex 47 (Pty) Limited for the year Mar 2009-Feb 2010 is
recognized in the Profit and Loss Account.

Related Party Transactions: As per Accounting Standard (AS 18) issued by The Institute of Chartered Accountants
of India, the Company’s related parties are given below:
Key Management Personnel and Relatives:

1. Shri P R Ramasubrahmaneya Rajha

2. Shri P R Venketrama Raja
Enterprises over which the above persons exercise significant influence and with which the Company has
transactions during the year (Group):

1. Rajapalayam Mills Limited

Madras Cements Limited

2
3. Ramco Industries Limited
4

The Ramaraju Surgical Cotton Mills Limited

The Company’s transactions with the above Related Parties are given below :

Particulars Transaction during Outstanding as at Transaction during Outstanding as at
2009-2010 31.03.2010 2008-2009 31.03.2009

Rs. ‘000 | USD Min. | Rs. ‘000 | USD Min. Rs. ‘000 | USD Min. | Rs. ‘000 USD Min.
Income from Sale of
goods & services
Madras Cements Limited 191,151 4.04 5,083 0.11 168,302 3.73 2,717 0.05
Ramco Industries Limited 22,170 0.47 - - 7,535 0.17 469 0.01
Rajapalayam Mills Limited 4,176 0.09 - - 1,027 0.02 176 -
The Ramaraju Surgical
Cotton Mills Limited 2,037 0.04 - - 601 0.01 141 -
Loans availed
Madras Cements Limited 540,000 12.09 85,000 1.90 - - 200,000 3.96
Ramco Industries Limited 12,500 0.28 - - 12,500 0.25 - -
Interest - Expense
Madras Cements Limited 14,690 0.31 - - 24,504 0.54 - -
Ramco Industries Limited 221 - - - 743 0.02 - -
Rent - Expense
Madras Cements Limited 69,536 1.47 - - 61,869 1.37 - -
Rent - Income
Ramco Industries Limited - - - - 225 - - -
Sale of assets
Madras Cements Limited - - - -| 750,000 14.84 - -

Notes: a) Details of corporate guarantees given by the Group are given in Note No.2 above.

b) Details of transactions with Key Management Personnel and Relatives:

(i) Remuneration paid to Shri P R Venketrama Raja is furnished in Note No.6 to India accounts
(i) Sitting fees paid to Shri P R Ramasubrahmaneya Rajha Rs.25 thousands (Previous year Rs.43 thousands)

Segment Revenue

The company currently operates only in one segment, viz., Software Solutions & Services and hence the segment
reporting as required by AS-17, issued by The Institute of Chartered Accountants of India does not apply.
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10. Exceptional Income / (Expense) comprises of the following:
Sl. Year ended 31.03.2010 Year ended 31.03.2009

No, Pescription Rs. ‘000 USD Min.  Rs. ‘000 USD Min.
A Profit on sale of Land and Building at No 86C,
Santhome High Road, R.A.Puram Chennai - - 664,769 14.72
B Impairment Loss written off - Technology
Platform and product Software - - (229,503) (5.08)
C Overseas withholding tax written off (10,515) (0.22) (8,017) (0.18)
D Rights Issue Expenses charged off - - (5,468) (0.12)
Total (10,515) (0.22) 421,781 9.34
11. Obligations towards finance leases: 2009-2010 2008-2009 2009-2010 2008-2009
Rs. '000 USD Min.
Reconciliation between total minimum lease payments
at the Balance Sheet date and their Present Value:
Total minimum lease payments at the Balance Sheet Date 14,940 24,899 0.33 0.50
Present Value of the minimum lease payments at the
Balance Sheet date 13,410 21,044 0.30 0.42
1,530 3,855 0.03 0.08
Difference being:
Interest accrued, but not due at the Balance Sheet Date 277 427 0.01 0.01
Future interest payable during the balance lease term 1,253 3,428 0.02 0.07
Minimum Lease Payments:
Less than one year 9,960 9,960 0.22 0.20
One to five years 4,980 14,939 0.11 0.30
Later than five years - - - -
Total 14,940 24,899 0.33 0.50
Present value of minimum Lease Payments:
Less than one year 8,656 7,634 0.19 0.15
One to five years 4,754 13,410 0.11 0.27
Later than five years - - - -
Total 13,410 21,044 0.30 0.42

12. Minority Interest: The share of Minority Interest in Ramco Systems Corporation, USA has been shown separately
in the Balance Sheet.

13. For translating local currency of subsidiaries into Indian Rupees the exchange rate applied is as per serial number ll|
of the accounting policies given above. The figures in the US Dollars given alongside the Indian Rupees are provided
by way of additional information and are obtained by converting the assets and liabilities at the exchange rates in effect
at the balance sheet date, except share capital and share premium which are converted at the exchange rate prevailing
on the date of transaction and the revenues, costs and expenses at the moving average exchange rate prevailing during
the reporting period. The resultant gains or losses are taken to the translation reserve.

14. The figures have been rounded off to the nearest rupee / USD, thousand / Min. and previous year's figures have
been regrouped / recast where ever necessary to conform to the current year classifications.

As per our Report Annexed P R RAMASUBRAHMANEYA RAJHA S S RAMACHANDRA RAJA
For CNGSN & Associates Chairman
Chartered Accountants N K SHRIKANTAN RAJA
Registration No0.004915S

g I P R VENKETRAMA RAJA V JAGADISAN

Vice Chairman, Managing Director & CEO
g N GANGADARAN M M VENKATACHALAM
artner

Place : Chennai SUBRAMANIAN NARAYAN R S AGARWAL
Date :24th May, 2010 Company Secretary Directors
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\X/orldwide Offices

India

Ramco Systems Limited

64, Sardar Patel Road
Taramani, Chennai- 600 113
Tel: +91 44 2235 4510

Fax: +91 44 2230 1859

North America

Ramco Systems Corporation
3150 Brunswick Pike, Suite 130
Lawrenceville, NJ 08648, USA.
Tel: +1 609 620 4800

Toll Free: +1 800 4RAMCOI1
Fax: +1 609 620 4860

Germany

Ramco Systems Limited
Lyoner Strasse 14 60528
Frankfurt am Main, Germany.
Tel: +49 069 6655 4485

Fax: +49 069 6655 4100

United Kingdom

Ramco Systems Limited

494, Midsummer Boulevard
Central Milton Keynes MK9 2EA
United Kingdom.

Tel: +44 0 1908 255 989

Fax: +44 0 1908 255 589

Switzerland

Ramco Systems Limited
Lange Gasse 90, Postfach
CH - 4020 Basel, Switzerland.

Tel: +41 61 205 2525/ +41 61 205 2509

Fax: +41 61 205 2590

Malaysia

Ramco Systems Sdn. Bhd.

Suite 1001, Level 10, Menara PJ
Amcorp Trade Centre

18, Persiaran Barat, 46050
Petaling Jaya Selangor Darul Ehsan
Malaysia.

Tel: +60 3-7958 8978

Fax: +60 3-7958 8443

Singapore

Ramco Systems Pte Ltd.
10, Eunos Road, 8#13-06
Singapore Post Centre
Singapore fi 408600.

Tel: +65 6743 1513

Fax: +65 6743 1514

South Africa

RSL Enterprise Solutions (Pty) Limited
No. 5, Walnut Road

2nd Floor, SmartXchange Building
Durban - 4000, South Africa.

PO No: 1228

Tel: +27 31 304 0911, 0918, 0928
Fax: +27 31 304 3499

UAE

Ramco Systems Limited
PO Box 500235

Dubai - UAE

Tel: +971 4 3636784
Fax: +971 4 3636785
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