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Independent Auditor's Report (Contd...)
M/s. Ramco Systems FZ-LLC, Dubai
Year ended 31 March 2020

Auditor's Responsibilities (continued)

*

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for the

direction, supervision and performance of the Company’s audit. We remain solely responsil - for our au
opinion.

We communicate with the management regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Regulatory Matters

We also confirm that in our opinion proper books of account have been kept by the Company, and th 15¢
financial statements and the contents of the Directors’ Report are in agreement with the books of account. We
have obtained all the information and explanations we required for the purpose of our audit, and to the best of
our knowledge and belief no breach of the Free Zone Regulations and applicable laws or the Memorandum of
Association of the Company has occurred during the year which would have had a materii effect on the
Company's business or financial position.

CHARTERED ACCOUNTANTS L.L.C.

RERILUHALIVIL NG, 0V
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Notes 31.03.2026 31.03.2025
ASSETS
Praperty and equipment 4 11,516 33,138
Right-to-use assets 5 395,565 174,404
Finencial assets )
Accounts receivables 6(i) R .
Security deposits 8,519 94,216
Unbiiled licenses revenue 8(i) . .
Total non-current assets 415,600 301,758
Current assets
Financial assets
Accol . receivables 6y 3,440,201 1,698,985
Accol receivabies related parties 7 1,020,086 1,492,643
Bank balances 9 389,416 618,309
ther  ancial assets
Sec  ydeposits 85,797 -
Empioyee advance 15,393 121,527
Un  ed licenses revenue R(ii) 907 11,264
Loan to & related party 10 - -
Other current assets
Advance to suppliers 25,240 96,154
Advance to a related party - 133,084
Prepaid expenses 359,077 340,635
Unbilled services revenue B(ii) 341,007 114,928
Total current assets 5,677,124 4,627,529
Total assels 6,092,724 4,929,287
SHAREHOLDERS' FUNDS AND LIABILITIES
Shareholders' funds
Shareca |l It 50,000 50,000
Retained (losses) (7,975,690} (6,525,230)
Total Shareholders' funds (7,925,690} (6,479,230)
Liabilities
Non-current liabilities
Financia ilities
Lease lities 15 192,321
Other non-current liabitities
Unearned revenue 12(i) - 21,0
Provision for gratuity and leave encashment 1340} 1,208,542 1,373,401
Total nen-curent liabilities X 94

Coned L f3]
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Balunce Sheet (Contd...)
Mis. Ramco Systems FZ-LLC, Dutbai
Year ended 31 March 2026

Notes 31.03.2026 31.03.2025

Current liabilities
Financial liabilities

Accounts payables related parties 14 5,376,247 1,400,733

Accounts payables 633,858 1,046,739

Lease liabilities 15 142,389 171,020
Provisions for customer contract obligations 16 35,851 265,948
Provision for gratuity and leave encashment 13(i1) 132,293 138,979
Other current liabililies

Expenses payable 347,784 380,

Value Added Tax payable 51,327 26,637

Uneamed revenue 12(ii} 5,867,802 6,362,
Total current liabilities 12,617,551 10,009,
Total liabilities 14,018,414 11,408,
Total Shareholders' Tunds and liabilities 6,092,724 4,939,
Annexed :dule of Notes forms an integral part of these financial stalcments.

For RAMCO SYSTEMS FZ-LLC

N | A b
G e \\\X/C/

DIRECTOR DIRECTOR

INDEPENDENT AUDNTOR'S REPORT - PAGE 1103
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Salim Rajkotwala Charersd Acconntants 1.

RAMCO SYSTEMS FZ-LLC
E. Q. BOX 500189, DUBAI INTERNET CITY
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

Share Retained
Capital (Losses) Total
50,000 (4,794,919) (4,724,919
- (1,734,311) (1,734,311
50,000 (6,529,230} (6,479,230)
- (1,446,450} (1,446,460)
50,000 (7,375,650} (1,925,690)

‘RAMCQ SYSTEMS FZ-1L.C

DIRECTOR

INDEPENDENT AUDITOR'S REPORT - PAGE 1to 3
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Accounting Conventien
These financal statements have been prepared under the historical cost convention. These accounting
policies are consistent with those used in the previous year.

Acgrual Concept

Income and expenditure have been accounted on accrual basis,

Propery. Equipment and Depregiation

Property and equipment are stated at cost less accumulated depreciation. Cost is depreciated on smaight-line
sis over their expected useful lives as fellows:

Item No. of veary Percentage
Furniture, fixtures & office equipment 4 years 25%
Computer hardware 3-4 years 33.33%

Accounts Receivables
Accounts receivables are recognized for amounts to be received in future for goods or services delivered.
1 impairment analysis is perforied at each reporting date using 4 specific identification of defaulting
custorners and provision matrix to measure expected credit losses. The pravision rates are based on days
past due for groupings of various customer segments with similar foss patierns. The calculation refleets the
probability-weighted outcome, the time value of money and reasonable and supportable information that is
available at the reporting date about past events, current conditions and forecasts of future economic
conditions. Genmer v, accounts receivables are written-off from bocks when they become bad,
zcoverable and are not subject to enforcement activity.

Accounts Payable and Accruals
iilities are recognized for wnounts 1o be paic  the future for goods or services received, whether or noi
:d Lo the Company.

Employee Benefits
Provision has been made in the accounts for End-of-Term and other benefils accruing to staff as per the
UAL Labour Law and contraclual agreements.
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3.9  Revenue Recognition (continued)
The method for recognising revenues depends on the nature of the products sold / services rendered:

1) Revenue from Software Products

(a) Software Licensing
Software licensing revenues represent all fees earned from granting customers licenses to use the
Company's software, through initial licensing and or through the purchase of additional modules or
user rights. For software license amangements that do not require significant modification or
custoinisalion of the underlying software, revenue is recognised on delivery of the software and
when the customer obtains a right to use such licenses.

{b) Subscription for Software as a Service
Subscrip  n fees for offering the hosted sofiware as a service arc recognised as revenue ratably on
straight line basis, over the term of the subscription arrangement.

(c) Product Support Services
Fees for product support services, covering inter alia improvement and upgradation of the basic
Software, whether sold separately (e.g., renewal period AMC) or as an element of a multiple-
element arrangement, are recognised as revenue ratably on straight line basis, over the teom of the
support arrangement.

(d

—

Application Maintenance Services

Fees for the application maintenance services, covering inter alia the support of the custonsised
software, are recognised as revenuc ralably on straight line basis, over the term of the support
arrangement.

2} Revenue {rom Software Services

{a) Implementation / Professional Scrvices
Scftware hnplementation / Professional Services contracts are either fixed price or time and
material based,

Revenues from fixed price contracts, where the performance obligations are satisficd over lime, are
recognised using the “percentage of completion” method, Percentage of completicn is determined
based on project costs incurred 1o date as a percentage of Lotal cstimated preject costs required Lo
complete the project. The cost expended {or inpit) method has been used to measure progress
towards completion as there is a  direct relationship between input and productivity. The
performance obligations are satisfied as and when (he services are rendered since the customer
gencralty obtains control of the work as il propresses.

Where the Software is required to be substauitially customised as part of the implemientation scrvice,
the entire fee for licensing and implemsntation services is considersd to be a single perform
obligation revi 2 recognised us tage of camy  on wd as
implementalion services are performed.
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Revenue Recognition fcontinued}
Unbilled revenues on st are licensing are classified as a financial asse! where the right to cousideration is
unconditional upen passage of time (which we refer to as unbilled licenses revenue),

A contract liability {s an entity’s obligation to transfer software products or software services (o a customer
for which the entity has received consideration (or the amount is due) from the customer (which we refer to
as uneamed revenue),

The Company assesses the timing of the transfer of seftware products or software services to the customer
as compared to the timing of payments 1o determine whether a significant financing component exists. As a
practical expedient, the Company does not assess the existence of a significant financing componenty n
the difference between payment and transfer of deliverabiles is a year or less, If the difference in timing
arises for reasons other than the provision of finance to either the customer or us, no financing component is
deemed to exist.

Value Added Tax (VAT)
Revenue, expenses and assets are recoguised at amounts net of value added tax except:

) where VAT incurred on purchase of assets or services is not recoverable from the taxation authority, in
which case the VAT is recognised as parl of the cost of acquisition of the asset or part of the cxpense items,
applicable,

) where receivables and payables are stated with the amount of VAT included.

The net amount of VAT recoverable from or payable to the taxation authority is included as part of
receivables or payables in the statement of financial position.

ast of Sale
Cost of saies includes purchases and other direct expenses.

Cash and Cash Equivalents
Cash and cash equivalents for the purpose ol cash {low statement consist of cash, balances wilh banks, bank
overdrafl and deposits with banks with a maturity of three months or less from the date of depasit.

patrment of Assets
ianciai Assets

each balance shect date, the Co  any assesses if there is any objective evidence indicating impainment
Mnancial assets or non-cc  ctability of receivables.

For trade reccivables, the Company applies the simplified annroach, which requires eapected lifetime losses
rom initi - ecognition of the receivables.  ler to note 22 on credit risk for further detail.
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31.03,2020 31.03.2025
ACCOUNTS RECEIVABLE
(i)  n-curmrent portion
Accounts receivable (Notes: a, b, ¢, d, & ¢) - 14,549 ]
Less: Provision for doubtful debts - (14,549,471)
(ii} Current portion
Accounts receivable (Notes: a, b, ¢, d, & &) 4,721,417 3,033,453
Less: Provision for doubtful debts (1,281,216) (1,334,468)
3,440,201 1,648,985
3,440,201 1,698,985
Notes:
a) Ageing of Accounts receivable;
standing for more than twelve months 350,821 14,847,491
Outstanding for more than ~ months but less than twelve months 375,936 169,706
standing for less than six months 3,994,660 2,565,727
4,721,417 17,582,924
b} . [rom top five accounts receivable at the year-end 2,414,357 14,182,441
c) nber of accounts receivable at the year-end . 33 _ 43
d) Accounts receivable are geographically distributed as below:
i} In AGCC countries 31% 46%
i) In Africa ) 11% 52%
iii} In other countries 8% 2%
100% F00%
e) . eceivables have been provisioned egainst due to uncerlainty in collections.
ACCOUNTS RECEIVABLES RELATED PARTIES
M/s. Ramnco Systems Carporation, United Siates of America 18,076 803,682
M/s. Rainco System Inc, Philippines - 35,027
M/s. Ramco Systems Pte Lid., Singapore 21,231 32,598
M/ 1co Systems Australia Pty Ltd, Australia - 24,790
M/s 1co System Korea Company Limited, Korea - 36,
Mifs 1co Middle East for Informatic  “echnelogy, Saudi Arabia 763,205 560,443
IVi/s - Software Company [ ited, Sudan 46,544 -
M/s 1co Systems Pte Ltd., Hong Kong 32,379
M/s 1co Systems Sdn. Bhd., Malaysia 120,983
M/s 1co Systems Limited, Switzerland 15,668
1\020,08() 1 AN £ 43
Nate;

Aue s due from related parties are unsecured, free of interest and re-pavablz on demand.
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31.03,2026 31.03.2025
8. UNBILLED REVENUE
(i) Non-current portion
Unbilled licenses revenue (Note: a) - 6,419,703
Less: Provision for doubtful debts - (6,419,703)
billed service revenue (Note: a) - 689,087
Less: Provision for doubtful debts - (689,087)
(ii) Current portion
billed licenses revenue (Nole: a) ' 12,105 255,871
Less: Provision for doubtfu! debts (11,198) (244,607)
207 11,264
Unbilled services revenue (Note: a) 524,959 253,751
I i Pravision for doubtful debts (183,592) (138,829)
341,007 114,928
341,914 126,192

Note:

a} Unbilled revenue are amounts receivable against license, services and maintenance contracts. These am¢
are supported by signed agreements and are considered good for recovery by management and provision for
¢ :cled eredit losses have been provided,

9. BANK AND CASH BALANCES

Balances with Banks
fncu ntaccounts 389,416 4618,

389,416 618,309

10. LOANTO A RELATED PARTY

M/s. Ramco Systems Pie Lid., Singapore

Balance as on 31.03.2025 - 3,214,01)
Add  ztmovement during the year - (3214, )

Bali  eason 31.03.2026 - -

Note : .
As p he loan agrecincnt dated st December 2021, the loan has been sanclioned 10 meel the day-lo-day
operation expenses of  : related party M/s. Rameco Systems Ple Ltd., Singapore. The lozn is unsecured and

carries an interest rate of 7% per aonum and the outstanding loas amount is repaid fully during the previons year
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31.03.2025

SHARE CAPITAL

The authorised share capita] of the Company consists of 30 ardinary shere of AED 1,000/= each, issued,

subscribed and fully paid-up, as under:

M/ amco Systems Liraited, India 50 shares

UNEARNED REVENUE

(i) J-culTent portion

arned services revenue

(ii) ent portion
amed licenses revenue
arned services revenue

50,000 50,000
50,800 50,000
21,035

- 21,035

2,806 722,420
5,894,996 5,610,43
5,897,802 6,362,851
5 897,801 6,383,480

Note:

Uneamed revenue represents advance payments received from customers against license, services, and
mairterance contracts. These amounts are backed by duly signed agreements and are recorded as liabilities until

ther  ed services are delivered in accordance with the terms of the contracts,

PROVISION FOR GRATUITY AND LEAYE ENCASHMENT

(i) Non-current portion
b sloyees' terminal benefits (Note : a)
Provision for leave cncashment

(i)' nipenion
oyees' termin  enefits (Note : a)
sion for leave encashment

885,208 992,713
323,334 385,728
1,208,542 1,378,461
98,431 103,770
33,862 13,200
132,293 138,979

1,340,833

1,517,440
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31,03.2026 3103, 5

13. PROVISION FOR GRATUITY AND LEAVE ENCASHMENT (contimited)

Note:

(a} Provision for end of service benefits is made in accordance with the requirements of the applicable laws of the
India. However, the amount of provision is greater than required by the appiicable Jaws of U.A.E. This is an
unfunded defined benefits plan. Empicyecs are entitled to benefits based on length of service and
remuneration. Accrued employees’ terminal benefits are payable on termination or completion of the term of
employment. This cost is expensed annually to the profit and loss account.

Balance as on 31.03.2025 1,098,503 883 9
Additional provision during the year 166,233 231,200
Paid during the year (281,097) {15,886)
Balance as on 31.03,2026 983,639 1,098,503

4. ACCOUNTS PAYARLRES RELATED PARTIES

M/s. Rameo Systems Limited, India 3,943,957 30: 03
M/s. Ramco Systems Limited, U.A.E - 286
M/s. Ramco Systemns Pte Lid., Singapore 163,273 i5: A
M/s. Ramco Systems Australia Pty Ltd., Australia 83,855 to: s
M/s. Ramco Systems Corporation, United States of America 1,185,162 824 3§

5,376,247 1406 3
Note:

Amounts due to related parties are unsecured, free of interest and payable on demnand.

15. LEASE LIABILITIES

Premises on {casc

Current portion 142,389 71 0
Nen-current portion 192,321 -
334,710 1710

e liabi & usi  ".15% as the interes raic. for discounting purposes.
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Current Previous
Year Year

19. TAX EXPENSE

I Components of income fax

b)

W5

Income tax expenses recorded in profit or loss comprises the following -

Current tax

Current tax on profits for the year - -

Deferred income tax

Deferred tax assets recognised - -

Reconciliation between the tax expense and profit or loss multiptied by the applicable tax rote.

The income tax rate applicable to the Company's income is 9%. A reconciliation between the expected and the
¢ altax charges is provided below :

1 W(loss) before tax (1,446,460) (i,734,
I i: Income which is exempt from taxationu  AED 375,000 - -
Add : Non-deductible expenses 360,935 8640
Taxable loss (1,085,525) (870,21
Income tax benefit (97,697) {78,324)

Deferred tax assets
The balance comprises temporary differences atwributabie to :

Tax savings on loss - -

Total deferred tax assets -

le.

As required under UAE Corporate Tax Law and Ministerial Decision No. 114 of 2023, the financial
statements should be prepared in accordance with International Financial Reporting Standards (3F
However, the management has prepared the financial statements as per the indian Accounling Standards
AS3), which are substantialiy aligned with [FRS. Management believes that there are no material differences or
carve-outs affecting the financial results, presentation, or disclesures.

The Company has reporfed a taxable loss for the year in accordance with UAL Corporate Tax Law and
n gement betiever  at there is no corporate tax lizhility incwred or payable during the year .
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31.03.2026 31.03.2025
21, TRANSACTIONS WITH RELATED PARTIES (continued)
Due to Related Parties at the year-end :
M/s. Ramco Systeins Limited, India 3,943,937 302 3
M/s. Ramco Systems Limited, U.AE - 24,266
M/s. Ramco Systemns Pte Ltd., Singapore 163,273 15 4
M/s. Rameo Systems Australia Pty Ltd., Australia 83,855 103,215
M/s. Ramco Systems Corporation, United States of America 1,185,162 824,445
5,376,247 1,406,933
Due from Related Parties at the year-end :
M/s. Ramco Systemns Corporation, United States of America 18,076 803,
M/s. Rameo System Inc, Philippines - 35,027
M/s. Ramico Systems Pte Lid., Singapore 21,231 12
M/s. Ramco Systems Australia Pty Ltd, Australia - 24
M/s. Ramco System Korea Company Limited, Korea - 16
M/s, Ramco Middle East for Infonnation Technology, Saudi Arabia 765,205 560
/s, RSL Software Company Limited, Sudan 46,544
M/s. Ramco Systems Pte Ltd., Hong Kong 32,379 .
M/s. Ramco Systerss Sda, Bhd., Maluysia 1::0,983 -
M/s, Ramco Systems Limited, Switzerland 1-5,668 R
1,020,086 1,492,643

22, FINANCIAL INSTRUMENTS

arivative & exchanpe raje risks

The Company does not use derivative financial instruments for speculative purposes.

The Company does not have any foreign exchange forward contracts or options to manage s eXposure (o
fluctuations in foreign currency exchange sates. The following are the foreign currency assels and Habilities at

3 1st March 2026:

Financial Assets in Foreign Curreney;

Held in USD

Accounts recejvables 4,384,411 17,363,
I current account with a bank 52,875 27,
Amoun( duc from related parties - 803,
4,437,286 17301,
Held in E4iR
2292

In current account with a bank 2,478
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31.03.2026 31.03.2025
22. FINANCIAL INSTRUMENTS fconfinued)
Held in SAR
Amount due from related paries 765,205 560,445
Deposit with suppliers 89,316 87,138
854,521 647,581
Held in KRV
Amount due from related parties : - 36,101
Held in AUD
Ameunt due from related parties - 24,790
Held in SGD
Amount due from related parties - 32,598
Held in SDG
Amount e from related parties 46,544
Finaneial Liability in Foreign Currency;
Held in LSD
Accounts payable 78,895 554,236
Amocunt duc to related parties 1,185,162 824,445
1,264,057 1,378,681
Held in SGD
Amount due to related parties 163,273 152,074
Held in AUD
Amount due 1o related parties 83,855 103,213
Held in QAR
Accounts payable - 1,189
Held in MAD
Accounts pavable 1,380

Credit risks

Financial asscts which potentially subjecl the Company to cancentiation of credit risk consist princinally of bank
and accounts receivables. Bank balances are with reg  led financial institutions. Credil v of accounts
receivables is stated in Note 6 (a}, (b), (c), (d) & (el
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22, EINANCIAL INSTRUMENTS feantinied)

23,

24,

5.

i

Hetina,

Aceounts yeceivables

An impairment analysis is performed at each reporting date using a specific identification of defaulting customers
and provision matrix to measure expected credit losses, The provision rates are based on days past due for
groupings of various customer segments with similar loss patterns. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and supportable information that is available at the
reporting date about past events, current conditions and forecasts of future economic conditions. Generally,
accounts receivables are written-off from books when they become bad, irrecoverable and are not subject to
enforcement activity.

Interest rate risks

No interest is charged on amounts due from/o related parties. Interest an Jease liabilities is recognised using the
incremental borrowing rate as disclosed in Note 15, Interest rate risk relating to other financial assets and
liabilities is considered immaterial,

Fair value
At the balance sheel dale, the carrying amount of bank and cash balances, accounts receivables, accounts payable
and amount due from/to related parties approximated their fair values.

CAPITAL COMMITMENTS

The Company does not have any capital commitments as at 31st March 2026.

COMPARATIVE FIGURES

Comparative figures have been re-groupedire-classified wherever necessary to conform the currenl vear's
classification.

SUBSOUENT EVENT

Subscquent to the reporting date, geopalitical developments in the Middle East have resulted in heightened
regional lensions and uncertainty.

Based on the information available as at the date of approval of these financial statements, management has

determined that these events represent non-adjusting events afier the reporiing period, and accordingly no

adjustments have been made (o these financial slatements. Management continues to monitor the situation;
wever, the patential financial impact, if any, cancot presently be reliably cstimaled.

AMCO SYSTEMS FZ-1.L.C N
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