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Report of the Auditors
Mao Heng Kuai Bao (2018) No.1271-1
To the Shareholders of Ramco Systems(Shanghai) Co.,Ltd.:

1. Opinion

We have audited the accompanying financial statements of Ramco Systems{Shanghai)
Co.,Ltd. (“the Company™), which comprise the balance sheet as at 31 March 2018 and the
income statement, statement of cash flows and the statements of changes in owners' equity
for the year then ended, and the notes to these financial statements.

in our opinion, the accompanying financial statements present fairly, in all material respects,
the Company's financial position of Ramco Systems(Shanghai) Co. Lid.as at 31 March 2018,
and their financial performance and cash flows for the year then ended in accordance with the
requirements of Accounting Standards for Small-sized Business.

2. Basis for Opinion

We conducted our audit in accordance with Chinese Certified Public Accountants Auditing
Standards. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics for Chinese Certified
Public Accountants together with the ethical requirements that are relevant to our audit of the
financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

3. Other Information

Management is responsible for the other information. The other information comprises the
information included in the report that in the year ended 31 Mar. 2018 of the Company but
doas not include the financial statements and our auditor’s report thereon. :

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. -

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. ‘ .

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information: we are required to report that fact. We have nothing to report in this
regard.
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4. Responsibilities of Management and Directors for the Financial Statements

Management of the Company is responsible for the preparation and fair presentation of these
financial statements in accordance with the requirements of Accounting Standards for Small-
sized Business, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the group or to cease operations, or has no realistic alternative but to do
$0.

The directors’ responsibilities include overseeing the group’s financial reporting process.

5. 5.Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial staterments as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with Chinese Certified Public
Accountants Auditing Standards will aiways detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considored material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements,
whather due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resuiting from
fraud is higher than for one resulling from error, as fraud may involve collusion,
forgery, intentional amissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the group's internal control.

3, Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the group's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the group to cease to
continue as a going concern,

5. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, inciuding any significant deficiencies in internal
control that we identify during our audit.
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Ramco Systems(Shanghai) Co.,Lid.

BALANCE SHEET

AS AT 31 MARCH 2018
(All amounts in RMB unless otherwise stated)
[English Translation for Reference Only]

ASSETS hNote 31 March 2018

Current assets
Cash at bank and in hand 6(1) 1,017,370
Trade receivables 6(2) 64,407
Other receivables 8(3) 238,822
Other current assets &(4) 74,969
Total current assets 1,395,568
TOTAL ASSETS 1,395,568

LIABILITIES AND OWNER'S EQUITY
Current liabilities '

Taxes payable 6(5) 9,792

Other payables 6(6),7(4) 927,410
Total current liabilities 937,202
TOTAL LIABILITIES 937,202
Owner's equity

Paid-in capital 1,000,000

Accumulated losses (541,634)
Total owner’s equity 458,366
TOTAL LIABILITIES AND OWNER’S EQUITY 1,395,568

The accompanying notes form an integral part of these financial statements.

Legal representative: Person in charge of accounting function: Person in ¢harge of accounting depariment:
RAMAMURTHY.RAVI KULA
CHANDRAN JOSHUA JOSHUA




Ramco Systems{Shanghai) Co.,Ltd.

INCOME STATEMENT

FOR THE YEAR ENDED 31 MARCH 2018
(All amounts in RMB unless otherwise stated)
[English Translation for Reference Only]

1. Revenues
Less: Cost of sales
Tax and surcharges
Sales expenses
General and administrative expenses
Finance expenses - net

2. Operating Loss

3, Total Loss
Less:Iincome taxes

4, Net Loss

The accompanying notes form an integral part of these financial statements.

Legal representative: Person in charge of accounting function:

RAMAMURTHY.RAVI KULA
CHANDRAN JOSHUA

Note

6(7)

6(8)
6(9)

Year ended
31 March 2018

535,647
(613)

(4,073,108)
(3,560)

(541,634)

(541,634)

(541,634)

Person in charge of accounting department:




Rameco Systems{Shanghai) Co.,Ltd.

CASH FLOW STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018
(Al amounts in RMB unless otherwise stated)
[English Translation for Reference Only]

1. Cash flows from operating activities
Cash received from sales of goods or rendering of
services

Cash received relating to other operating activities
Sub-total of cash inflows

Cash paid relating to other operating acfivities
Sub-total of cash outflows

Net cash flows from operating activities

2. Cash flows from financing activities
Cash received from investors
Sub-total of cash inflows
Net cash flows from financing activities

3. Net increase in cash
Add: Cash at the beginning of year

4. Cash at the end of year

The accompanying notes form an integral part of these financial statements.

Legal representative: Person in charge of accounting function:

RAMAMURTHY.RAVI KULA
CHANDRAN JOSHUA

Year ended
31 March 2018

471,240
30,241

501,481

(484,111)

(484,111)

17,370

1,000,000

1,000,000

1,000,000

1,017,370

1,017,370

Person in charge of accounting depariment:




Ramco 8ystems(Shanghai) Co,,Ltd.

STATEMENT OF CHANGES IN OWNERS’ EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

(All amounts in RMB unless otherwise stated)
[English transiation for reference only]

Item Paid-in capital

Balance at 1 January 2017 -

Accumulated loss

Total owners' equity

Movements for the year
ended 31 March 2018

Capital injection 1,000,000 - 1,000,000
Net loss - (541,634) {541,634)
Balance at 31 March 2018 1,000,000 {541,634) 458,366

The accompanying notes form an integral part of these financial statements.

Legal representative: Person in charge of accounting function:

RAMAMURTHY.RAVI KULA
CHANDRAN JOSHUA

Person in charge of accounting department:

JOSHUA
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Ramco Systems(Shanghai) Co.,Ltd.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018
(All amounts in RMB unless otherwise stated)
{English translation for reference only]

General information

Ramco Systems(Shanghai) Co.,Ltd. (herein refer to the "Company") has been invested by RAMCO
SYSTEMS LIMITED to form a foreign owned enterprise in the PRC on 3rd November 2016, has
obtained the (Enterprise Legal Business Operating Certificate) with registered number
91310115MA1K3J6B33 from Shanghai Administration of Industry and Commerce. Its type of legal
entity is fimited liability (wholly foreign owned enterprises). The legal representative is
RAMAMURTHY.RAVI KULA CHANDRAN and registered address is Room 201, No.3, Lane

541 East Wenshui Road, Hongkou District, Shanghai.

"In March 2018, the Company's registered capital was increased from CNY1,000,000 to USD
8,000,000, and the paid-in capital is CNY 1,000,000.

The Company's business scope is computer software development,design,production, sales of
own products (except for audio and video products, electronic publications) and provide technical
constiting and service. (The above scopes involve the administration and operation according to
the permission).

Basis of preparation

The financial statements are prepared on a going concern basis. Based on transactions or events
that have actually ocourred,the financial statements have been prepared in accordance with the
Accounting Standards for Small-sized Business as promulgated by the State of the Pecple’s
Republic of China.

Statement of compliance with the Accounting Standards for Small-sized Business

The financial statements of the Company for the year ended 31 March 2018 are in compliance with
the Accounting Standards for Small-sized Business, and truly and completely present the financial
position as of 31 March 2018 and the operating results, cash flows and other information for the
year then ended of the Company.

Summary of significant accounting policies and accounting estimates

Accounting year

The Company’s accounting year starts on 1 April and ends on 31 March.

Recording currency

The recording currency of the Company is the Renminbi (Rmb).

Foreign currency translation

Foreign currency transactions

Foreign currency transactions are translated into RMB using the exchange rates prevailing on the
date of transaction in which the transactions took place. '
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Ramco Systems({Shanghai) Co.,Ltd.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018
(All amounts in RMB unless otherwise stated)
[English translation for reference only]

Summary of significant accounting policies and accounting estimates (continued)
Foreign currency translation {continued)
Foreign currency transactions {continued) -

At the balance sheet date, monetary items denominated in foreign currencies are translated into
RMB using the spot exchange rates on the balance sheet date. Exchange differences arising from
these translations are recognised in profit or loss for the current year, except for those attributable
to foreign currency barrowings that have been taken out specifically for the acquisition or
construction of qualifying assets, which are capitalised as part of the cost of those assets. Non-
monetary items denominated in foreign currencies that are measured at historical costs are
translated at the balance sheet date using the spot exchange rates at the date of the transactions.
The effect of exchange rate changes on cash is presented separately in the cash flow statement.

Cash and cash equivalents

For the pﬁrpose of the cash flow statement, cash and cash equivalents comprise cash on hand,
call deposits with banks and short-term and highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

Receivables

Receivables comprise accounts receivable and other receivables. Accounts receivable arising from
sale of goods or rendering of services are initially recognised at fair value of the contractual
payments from the buyers or service recipients.

Receivables that are individually significant are subject to separate impairment assessment. If
there is objective evidence that Company will not be able to collect the full amount under the
original terms, a provision for impairment of that receivable is established at the difference between
the carrying amount of that receivable and the present value of its estimated future cash flows.

Receivables that are not individually significant and those receivables that have been individually
evaluated for impairment and have been found not impaired are combined into certain groups
based on their credit risk characteristics. The impairment osses are determined based on the
historical loss experience for the groups of receivables with the similar cradit risk characteristics
and taking into consideration of the current circumstances. .

When the Company transfers the accounts receivable to financial institutions without recourse, the
net amount of proceeds received from the transaction after the carrying amounts of the accounts
receivable and related taxes is recognised in profit or loss for the current year.

Revenue recognition

The amount of revente is determined in accordance with the fair value of the consideration
received or receivable for the sale of goods and services in the ordinary course of The company’s
activities. Revenue is shown net of value-added tax, rebates, discounts and returns.

Service income is recognized upon providing of services and on the basis of effort spent and the
right to collect payment is established.

Interest income is recognised on a time-proportion basis using the effective interest method.

Subsidy income is recognised when received.

-Q_




Ramco Systems(Shanghai) Co.,Ltd.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018
(All amounts in RMB unless otherwise stated)
[English transtation for reference only]

4 Summary of significant accounting policies and accounting estimates (continued)

(7)  Operating leases

Payments made under operating leases are expensed on a straight-line basis over the year of the
leases.

5 Taxation

The types and rates of taxes applicable to the Company are set out below:

Type Tax rate Taxable base
Enterprise income tax 25% Taxable income
39, Taxable value added amount (From 3rd November
Value added tax ? 2016 to 31 December 2017)
{“VAT" 6% Taxable value added amount (From 31 December
0 2017 to 31 March 2018)
6 Notes to the financial statements '

(1) Cash at bank and in hand
31 March 2018

Cash at bank 1,017,370

1,017,370

(2) Trade receivables

31 March 2018

Trade receivables
- Third parties 64,407
Less: provision for bad debts -

64,407

(3) Other receivables

31 March 2018

Other receivables
- Third parties 238,822
Less: provision for bad debts

238,822

(4)  Other current assets

31 March 2018

Input VAT 59,432

To be deduciable input VAT 13,791
To be certified input VAT 1,746
74,969

-10 -
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(6)

{7)

(8)

Ramco Systems(Shanghai) Co.,Ltd.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018
(All amounts in RMB unless otherwise stated)
[English transiation for reference only]

Notes to the financial statements{continued)

Taxes payable

Value added tax (VAT)

Other payables

Other payables
- Related partles
- Third parties

Revenue and cost of sales

Main operations
-Software service

General and administrative expenses

Professional Service Stipend&QOutsourcing
Rent&Utility - Office Rent

Hosting charges

Company. Expense Office - Telephone Lines
Office maintenance -General
Consultancy-Legal&Professional
Consultancy-Audit&Accountancy

Financial expenses

Interest income -
Bank charges

-11 -

31 March 2018

9,792
9,792

31 March 2018

867,105
60,305
927,410

Year ended 31 March 2018
Revenue Cost of sales

535,647 -

535,647 -

Year ended 31 March2018

(778,693)
(84,835)
(36,986)

(1,483)
(49,892)

(108,143)

(13,076)
(1,073,108)

Year ended' 31 March2018

493
(4,053)
(3,560)
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Ramco Systems{Shanghal) Co.,Ltd.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018
(All amounts in RMB unless otherwise stated)
[English translation for reference only]

Notes to the financial statements({continued)
Notes to cash flow statements

Reconciliation from net loss to cash flows from operating activities

Net loss

Adjustment: Increase in operating receivables
Increase in operating payables

Net cash flows from operating activities

Net increase in cash and cash equivalents

Year ended 31 March2018

(541,634)
(378,198)
937,202

17,370

Year ended 31 March2018

Cash at the end of the year 1,017,370
Less: cash at the beginning of the year -
Net increase in cash 1,017,370
Significant related parties and related party transactions
The parent company
General information of the parent company:

Registered address Nature of business

RAMCO SYSTEMS LIMITED

The Company’s ultimate controlling party is Ramco Systems Limited.

India  Software Development

The proportions of equity interests in the Company held by the parent company':

RAMCO SYSTEMS LIMITED

31 March 2018

100%

Nature of related parties that do not control or are not controlled by the Company:

Name of entily Relatio'nship with the Company
Under common control of Ramco Systems

Ramco Systems Pte Lid. Limited.

Significant related party transactions

7 Pricing policies

The price of the service provided by the related party are negotiated by both parties.

-2 -
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Ramco Systems({Shanghat) Co.,ltd.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018
(All amounts in RMB unless otherwise stated)
{English translation for reference only]

Significant related parties and related party transactions{continued)
Balance of other payable

Other payable

Ramco Systems Pte Ltd.

-13-

31 March 2018

867,105

867,105




Ramco Systems(Shanghai) Co.,Ltd.

Supplementary Information Provided By Management

for the year ended 31 March 2018
[English translation for reference only]




Ramco Systems{Shanghai) Co.,Ltd.

SUPPLEMENTARY INFORMATION PROVIDED BY MANAGEMENT
{All amounts in RMB Yuan unless otherwise stated)
[English Transtatian for Reference Only]

Reconciliation of Taxable Income
for the year ended 31 March 2018

Total loss (541,634)
Add: Prior years’ deductible loss -
Deductible loss carrying forward (541,634)

Note:The final taxable income for the year is to be examined and approved by the tax
authorities.




= X
% HTEEARA THE

!
=

f

LB

RIS

LN & S § S S

é}'ﬁw%ié*{%ﬁ% %58 91310113586752049H
WEBE4RES  13000000201510230412

R RS IS CREA O
B B K
EEJREAART LTS LKA, 1325 B 4420-N 2

H HR 2011411 H21 H ;;
Ak HY PR 2001411 21 H E 2031411 H20H :

= 30 CWELLAIEE. HRAOGHEE, BESEIL, HARER o
£y PIRANEH, BI WHFE P AL WAAIH n
s ARG WA U S BAS
s B SN VO R
LA MR R, SRR 5 7 T e

R R @rﬂw”
EiE M x

alin @ij; ”if»fu

RER UII’ htips:ffwwaw.sgs gov.en/notice q—’ }\E -{ﬂ@ [QZ

TR T AR




s m! HYr B

shanghaiMaoheng

FPEEEETIBESMN
Shanghal Maoheng Cettified Public Accountants
Shib TR T RIEREH728S 1 0EBIE(EEHEERIT)
Adid : Room B, 10F, Huamin Empire Plaza
No.728, West YanAn Road, Shanghai
BiE(Tel) : REIE 86(21)62129188
HZiE 86 (21)62128070/6212 8200
fEHE (Fax) : 86(21) 62126080 HiER( Zipy: 200060
B HE(Web): fEIEhitp://www.machengepa.com
B AUE Hitp// www. maochengopa jp




